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INDEPENDENT AUDITORS REPORT ON STATEMENT OF TIQTIID CAPITAL

To the Chief Executive of Integrated Equities Limited

Opinion

We have'audited the Statement of Liquid Capital ('the statement') of Integrated Equities Limited (the
Securities Broker) as at June 30,2020.

ln our opinion, the financial information in the statement of the Securities Broker as at June 30, 2020 is
prepared, in all material respects, in accordance with the requirements of the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the Securities
& Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the "Auditor's Responsibilities
for the Audit of the statement" section of our report. We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to "Basis of accounting note to the statement", which describes the basis of accounting.
The statement is prepared to assist the Securities Broker to meet the requirements of the SECP, Pakistan
Stock Exchange [PSX) and National Clearing Company of Pakistan Limited (NCCPL). As a result, the
statement may not be suitable for another purpose. Our report is intended solely for Integrated Equities
Limited (the Securities Broker), SECP,'PSX and NCCPL and should not be distributed to parti6s other than
the Securities Broker, the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations, and for
such internal control as management determines is necessary to enable the preparation of the statement that
is free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Securities Broker's financial reporting
process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
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accordance with ISAs will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identit, and assess the risks of material misstatement of the statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misst4tement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Securities Broker's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, includingarry significant deficiencies in internal
control that we identi$, during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relations and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

LAHORE.
Date: September 25, 2020
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TNTEGURATED EQUITIES LTMITED

STATET'ENT OF UQUID CAPITI
AS l,uR RIGUIJ{IION 6 (1) AND SCIIEDUI-E III OI'[HE SECURITII]S BROmR (LICUNSING AND OPITRATIONS) RI]GUI-ATIONS.::016

tu onJUNE 30,2020

1-1 Dropertv & [quipmef,t 5,587,892 100.000r'

1.2 2,503,500 100.009

13 .!rmpnl rn 6avr 5e(L rr.e1 (150.onu',99)

1

rvestment in Debt se.urilies

'listed than:
5% ofthe balance sheet value in the case oftenure upto 1 vear' 5.OO%

i / 5% of ihe balance sheet value, in the case of tenure from 1'3 vears. 1.50%

iii. 10% ofrhe balan.e sheet value, in the case oftenure of more ihan 3 vears- 10.00%

lf unlisted than:
.10%ofthe balance sheet value in the case oftenure upto lvear' lA.OO%

i. 12.5% of the balance sheet valu€, in the .ase of tenure from 1-3 Years.
D-54'l

i.15%ofthe balance sheet value, in the case oftenure ofmore than 3 vears 15.00%

1.5

nvestment ifi EouiS Securities

L,357 204 1,154

100.00i

1.6 hve+ment in suLsidiaries 100.00i

1.1

nvF(tm.nt ir associated comDanies/undertalinc

tftisred 20% orVaR ofea.h securities ascomputed by the Securites Exchanse for resPective securities whichever is higher.

i lf unlisted, 100% of net value.
100.

1.8 statutorv or recularory d€posits/basic deposits with the €x.hanges, clearing house or central depository or any other €ntitY. 1,500,000 100.00*

1.9 li) Cash Marcin deposits with exch,nge and €learingtllre 14,650,000 14,550,000

m. a""""it *itn .learins house in the fo.m of Bank suarantee

sit with authorized intermediarY against borowe{securities under SL8'

1.11 ther deDosits and PrePavments
100.00?

1.12
ccrued inter€st, profir or mark up on amounts placed with financial institutions or debt securities etc.(Nil)

mv;ii".".t * -,rkuo accrued on loans to dire.tors, subsidiaries and other related Par!i!! 100.c

1.13 )lviiFnd( rp.eivahles

1.74

\mounts recelvable againsl Repo financing-

hount paid as purchaser under th€ RtPO agreem ent. lsecurities purchosed under rep dfiongement shdll not be included

n tho ihw,\rmchr. I

1.15 lhmierm roan lb Employees: toans are secure4 50,000 0.00%

i R..civablcs othcr thrn tra(lc rcccivilbles 291,131 100.00%

1.16

!s from claarinE house or securities exchange{s)

1.L1

. il;;;Mbt., * "8aN 
.41" ft*idne. the agerecare if (i) value of securities hetd in the blocked account after

rpplyins VAR based Haircur, {ii) cash deposited as collateral by the financee (iii) market value of any securities deposted as

:ollateral after applyins VaR based haircut
i t -u.t-tnerhatnn.p rhp?tvdhte orvdlue determihed thtouoh ddiustments,

i. lncase receivables are acainst margrn trading, 5% of the net balance sheet value'

ti. Net omount dft"r dcductinq hoir.ut
5.007

tii. f *irrtS". *" again* securities borrowings under SLB, the amount paid to NCCPL as.ollateral upon entering into

*i"* .i.ii,ur t.a. .eceivables not more than 5 daYs overdue, 0% of the n€t balance she€t value'

u Bdl.nrcsheetvalue
241,941 281,947

i. tncase ofothertrade receivables are overdue, or5 days or mor€, th€ aggresat€ of(i) the market value ofsecurities

rurchased for cusromers anrl held in sub accounts after applying VAR based haircuh, (ii) cash deposited as collateral bv the

esp.ctiv€ cusromer and (iii) the market value of secu.iiies held as collateral afrer applYing v,R based haircuts.

L lower ol netbolonce sheet volue otvolue detemihed through ddiustmenB

343,411 282,550 60,167

ri 1M% hon il h the cose of omount re.eivdble form reloted pdrties 100.00%

1.18
1,281,836

89,743,94 a9,743,948

iv. Caih in hand

1.19 176,375,264 106,075,645

2.1

Irade Pavebles
8.542,76) 8,542,162

iii. Pavable to customers 16,421,3\A 76,421,114

2.2

. ALCruals and other eavabln\ 2,120,300 2.a20-300

iii. Shoil{erm borrowines

iv. Cutrent poilion of subordinated loanr

v. Current Dortion of lone term llabilties
vi Deleiled Liabiliri€s

vii Provision for bad debts

viii Prdvision for taxation

ix. Other liabilities as peraccounting prin€iples and inclu4qdi!Ihefinancial statements

2.3

{on-Current Liabilities

L LonE Term financine

ii Stifl retirement beile{its

ii . other liabilitieils Der accountine Drinciples and included in rhe financial statements

1.4
l0o% ofsubordinated loans which fulfill the condi!iC11{!..rfi"d bv SECP ure,l

2.5 total Liabilites 87,090,380 87,090,380

S. No. i - Head of A@unt
Value ln

Pai Bupees

ff risrea rSyo V"n nt 
"ach 

securities on rhe cutoff date as computed by the Securities Exchange for respective s€cur[ies

m*" 
"f 

.Et.. 
"tf,"rthan 

those on account of entitlements again* trading of se.urities in allmarlets inciudrns MtM



:,1
Marrin tinancin8

iheamount.alculatedclientto clientbasis bvwhichanyamountreceivablefromanvofthefinanceesexceedl0%ofthe

',c..,:rE .f 
^m^1rnr( 

rFr'.iv:hl. fi^h r.r:l tihin.F6q

7.)
'he amount by which the aggregate of:

i) Anrount d,:posited by the borfower with NCCPL

ll) Cash marErns Daid and

iir) rhemarketvalueofsecuritiespledsedasmarcinsexceecithell0%ofthemarketvalueofsharesborowed

3.3

{et underwriting Commitments

(aljluq@Ichlisils_if the market value of securites is less than orequalto the subscription pricej

(i) the 50% of llaircut multiplied by the underwritjns commitments and

(i ) th{: value by which the underwrltins commitments exceedsthe market pri.e ofthe securitres.

ln the .ase of rishts issuse where the markct D',.e of securlties is sreater than the subs.ription price, 5% of tha flaircut
mu tiplied by the net underwatine

lb) in any othpr case:12.5%ofthe net underwritins commitments

3.4
Negative equity of subsidiary

The amount by which the total assets of the subsidiary { excludlns any amount due from the subsidiary) exceed the total

"ririri-c ^f rf,. <,!h.ili,h,

3.5

tn €rchange agreements and foreign currenry positions

)% of the nei position in foreren .urency.Net position in foreign currency means the difference of total assets denominated

3.6 Amount Payable under RtPo

3.7

uStment

ln th€ case of financier/purchaser the total amount receivable under Repo less the 110% of the ma.k€t value of undeilyins

lnthecaseoffif,ancee/scllerthemarketvalueof!nderlyingsecurities afterappiyinshaircutlessthetotalamount received

,less value of any securities deposited as collateral by the purchase. after applyins hair.ut less any cash deposited by the

3.8 lfthe mark€t value ofany security is betw€en 2s%rnd 51%ofthe total proprieta.y positionsthen5%ofthe value ofsuch

security -lfthe market ofa security exceeds 51%ofthe proprietary position, then 10% ofthevalue ofsu€h security
136 136

3.9

opening Positions in futures and optlons

i. ln case ofcustom€r positions, thetotal margin requkements in respect ofopen positions lessthe amount ofcash deposited

by the (uslomer anC the valu€ of se.uriries held as collateraU pledsed with securities exchanBe after applyins VaR hair.uts

ii. ln case of propletary posrtions, the total nrargin r€quiremenls in respect of open positions to the extent not already met

1.10
the same with the VaR based haircuts less the cash deposited by the customer as collateral and the value of securities held as

.^ll.iAr.l .frer 2nnlvi^c \/AR h,(ad Hiir.'it(

ii. lncass of propnetory positions, the markat value of shares sold shoil in ready markel and not yet settled in.reased by the

am,runt of VAR based haircul less the value of securitias pledsed as .oliateral after apPlying haircuts

3.11 ine tiabilit€s 13

_______D]]!383_ tiquid capital 18,98s,m

calculations Summary of liquid capital

(r) Adjusted value ofAssets {serial number 1.1e)
(rl) Les: Adju*ed vaiue of liabillties {serial number 2.s)

( ll) Less: Ioial .ankins Llabillties (series number 3.11)

106,075,545
(87,090,380)

(136)

__-____:!r!1110

Ihe statement of Net Caprtal Balance {the Staiement) .,f lntesrated Equities Limrted has been prepared in conformity with the requirements of the lhrrd


