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INDEPENDENT AUDITORS REPORT ON STATEMENT OF TIQUID CAPITAT

To the Chief Executive of Integrated Equities Limited

Opinion

We have audited the Statement of Liquid Capital ('the statement') of Integrated Equities Limited [the
Securities BrokerJ as at December 31, 2077.

In our opinion, the financial information in the statement of the Securities Broker as at
December 37,2017 is prepared, in all material respects, in accordance with the requirements of the
Third Schedule of the Securities Brokers [Licensing and Operations) Regulations, 2016 [the
Regulations) issued by the Securities & Exchange Commission of iakistan t-Sf Cpj.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing [lSAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the "Auditor's
Responsibilities for the Audit of the stetement" section of our report. We are independent of the
Securities Broker in accordance with the ethical requirements that are relevant to our audit of the
statement in Pakistary and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to "Basis of accounting note to the statement", which describes the basis of
accounting. The statement is prepared to assist the Integrated Equities Limited [the Securities Broker)
to meet the requirements of the SECP, Pakistan Stock Exchange [PSX) and National Clearing Company
ofPakistanLimitedINCCPL). As a result, the statement may not be suitable for anotherpurpose.
Our report is intended solely for IntegratedEquities Limited [the Securities Broker), SECP, PSX and
NCCPL and should not be distributed to parties other than Integrated Equities Limited [the Securities
Broker), the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations,
and for such internal control as management determines is necessary to enable the preparation of the
statement that is free from material misstatemen! whether due to fraud or error.

Those charged with governance are responsible for overseeing the Securities Broker's financial
rgporting process.
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Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions ofusers taken on the
basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the statement, whether due to fraud or
error, design andperform auditprocedures responsiveto those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. Theriskof notdetectingamaterial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Securities Broker's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting

.estimates,ifany,andrelateddisclosuresmadebymanagement.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identiff during our audit.
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INTEGRATED EQUITIES LIMITED

STATEMENT OF LIQUID CAPITAL

AS AT, DECEMBERSL' 20L7,

"f 
l: \ir i r'.::'f 1. Assets

I
,930 100

5olo ofthe balance sheetvalue in the case oftenure

7ilIf ah" b"lun." sheet value, in the case of tenure from 1-3

sheetvalue, in the case oftenure ofmore than 3

ofthe balance sheetvalue in the case oftenure

bY the Securities Exchange

If unlisted, 100% of cqrryrng vfu
@or Sale: Amount paicl as subscription tr

aho, rhur", h"t" not been allotted or are not inclucleii in the investments of securities broker'

iv.100% Haircut shall be applied to V"l* 
"f 

It**** i-ny asset including shares of listed securities that

are in Block, Freeze or Pledge status as on reporting date (luly 19' 2017] 
-.,r-:^,- ^.-^ Dr^rd^i

Provided that 100% haircut shall not be applied in case of investment in those securities whicli are Pledg

in favor of Stock Exchange / Clearing Houre against Margin Financing requirem*:::i 
l'::i:l]: :1":,1lIl ldvut ur rLUrN L^!Lrq!ae / "''_--'

Banks against Short Term financing"arrung"m"'ts ln such cases' the.haircut as provided in schedule lll

the Regulations in respect of invcstment in sccurities shall be applicable [August 25' 2017 )

curitas Exchange for resPective

ii.lf unlisted, 100%of n!!Y9!9-
Statutory or regulatory d"po,it'7ouliftf,il[JGth th-xchanges' clearing house or central depository or

iliai, *f,*i*a intermediary against borrowed sectlrilies under SLB
7,70L,L32

Accrued interes! profit o, *".k-rp *-rilliiIlil[i'il8 fi**i"l institutions or debt securities etc (Nil)

*.r"d 
". 

f"* t" directors, subsidiaries and other related

eiloil,. *i"ufri" against Repo financing'

e*ount p"ia 
"a 

p,,r.l-r"."a under the REPO agreenent (securities purchased under repo qrrangement

ii. Receivables otler thqll trade receivabls

gainst trading ofsecurities in all

claims on account of entitlements ofsecurities in all markets incl
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1.1,7 Receivables from customers

i. In case receivables are against margin financin& the aggregate if [i) value ofsecurities held in the blockec

account after applying VAR based Haircut, (ii) cash deposited as collateral by the financee [iii) market valu(

ofany securities deposited as collateral after applying VaR based haircut.

i. Lower of net balance sheet value or value determined through ddiastments'

Incase receivables are against margin trading, 5% ofthe net balance sheet value.

Not nm^, tnr n*or.1 oiil.tih n hf, ir"t rt
5.0001

ii. lncase receivables are against securities borrowings under SLB, the amount paid to NCCPL as collateral

lpon entering into contract,

V. Incase of other trade receivables not more than 5 days overdue, 07o of the net balance sheet value.

iv, Balance sheetvqlue 8,989,400 8,989,400

v. lncase of other trade receivables are overdue, or 5 days or more, the aggregate of [i] the market value of

securities purchased for customcrs and held in sub-accounts after applying VAR based haircuts, (ii] cash

deposited as collateral by the respective customer and [iii] the market vahre of s^ecurities held as collateral

after applying VaR bascd haircuts.
^) rL -^, t nL n I il t.t6Dhtc

414,757 74,057 340,701,

vi, 100%0 haircut in the c6e of dmountreceivable form related pqrties. 100.0001

1.18 Cash and Bank balances

I. Bank Balance-proprietary accounts 16,02+,408 16,024,408

ii. Bank balance-customer accounts 12,904,392 12,904,392

iii. Cash in hand

2. Liabilities

i. Payable to exchangcs and clearing house

iii. Payable to customers

iv. Current portion ofstibordinatcd loans

vii. Provision for bad debts

ix. Othcr liabilities as per accounting principics and includcd in the financial statelnents

a. Longrferm financing obtained from financial institution: Long term poftion of financing obtained from a

Advance against shares for Increase in Capital ofSecurities broker: 100o/o haircut may be allowed in

of advance against shares if:

The existing author-ized share capital allows the proposed enhanced share capital

Board of Directors of the company has approved the increase in capital

Releva[t Regulatory approvals have been obtained

Thcre iS no unreasonable delay in issue of Shares against advance and all regulatory requirements

to the increase in paid up capital have been completed.

iv. Other liabilities as per accounting principles and included in the financial statements

i. 100% of Subordinated loaus which fulfill the conditions specified by SECP ale allowed to be deducted:

Schedule III provides that 1000/0 haircut will be allowed against suborditrated Loans which fulfill the

conditions speciFied by SECI'. ln this regard, followiug conditiors are specifiecl:

Loan agreement must be executed on stamp paper and must clcarly reflect the amount to be repaid after

12 months of reporting period

b. No haircut will be allowed against shoft term portion which is rcpayable within next 12 months

c. ln case of eariy repayment of loan, adiustment shall be nlade to the Liquid Capital and revised Liquid

Capital statement nlust be submitted to exchange.

ii. Subordinated loans rvhich do not fulfill thc conditions

r-\fq'))
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1.19 Total Assets 53,630,099 39,609,299

2.1, frade Pavables

ii. Pavable asainst Ieverased market products
22.003.882 2.2 003.442

2.2 :rrrrent I.iahilities

i. Statutorv and resulatorv dues

ii. Accruals and other Davables 839,624 839,624

iii. Short-term borrowinss

v. Currert portion of long term liabilitics

vi. Deferred Liabilities

2.3

i. Lons-Term financins

h. other lons-term financins

ii Staff retirement benefits

2.4

2.5 Total Llabilities 22,A43,506 22,443,506



3. Liabilities

amountcalculatedclient-to-clientbasis bywhichanyamountreceivablefromanyofthefinancees

amount by which the aggregate of:
Amount deposited by ihe borrower with NCCpL

(li) Cash margins paid and

[iii) The marketvalue ofsecurities pledged as margins exceed the 110% ofthe marketva]ue ofshares

the market value of securities is less than or cqual to thc subscription

the 50yo of Haircutmultiplied bythe underwriting commihnents and
iiJ the value by which the underwriting commitments exceeds the market pricc ofthe securities.

ln the case of rights issttes where the markct price of securities is greater than the subscription price, Sol0 of

112.50/o ofthe net

amount by which the total assets ofthe subsidiary I excluding any amount clue fro]n the subsicliaryl

and foreign cutrency positions

ofthe net position in foreign currency.Net position in forcign currcncy tneans the clifTerence oftotal
denominated in foreign currency less total liabilities denominated in foreign cLrrrency

the case of finan€ier/Purchaser the total amount receivable under Repo less the 110olo of the rrarket

Inthecaseoffinancee/sellerthentarketvalueofunderlyingsecurities afterapplyinghaircutlessthetotal
amount received,lessvalueofanysecuritiesdepositeciascollatcralbythepurchaseralierapplyinghaircut

If the market value of ary security is between 25% and 5 1% of the total proprietary positions th"n 5Zo of
value ofsuch security.lfthe market ofa security exceeds 51yo ofthe proprietary position, then 100/o of

i. In case of customer positions, the total margin requirements in respect of op"n porition. l"r" tlo r*t
ofcashdepositedbythecustomerandthevalueofsecuritiesheldas collateral/pledgeclwithsecurities

ii ln case of proprietary positions , the totai margin requir-ements in respect of op"n po.ition.- to tlr*t*t

Short sell positions

i. Incase of customer positions, the marl<et value of shares sold short in ready market on behalf of customers
increasing the same with the VaR based haircuts less the cash deposited by the customer as collateral

the value of securities held as collateral after applying VAR based Haircuts

lncase of proprietal'y positiolls, the market value of shares sold short in reacly niarket ana ,ot y"t *ttl"a
ileased by the amount of VAR based haircut less the value of securities pleclged as collateral aftcr applying

Calculations Summary of Liquid Capital

[i] Adjusted value ofAssets (scrial number 1.19J

(iil Less: Adjusted value of iiabilities [serial number 2.5]

[iii) Less: Totai ranl<ingliabilities [series number 3.11)

Net Liquid Capital Balance

________:913219!_ ---!9J18'6!!_

39,609,299

(22,843,506)

{47,787)
t6,7ta,606

sJ:* /
Directortr*%

$ LAHORE 15*t l*Mcs-
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Note: The Compally is submitting rnonthly LCB statemcnts sincc October 2017 to PSX by including Bank Guarantee as margin for trading of
Rs. 9,600,000 provided to NCCPL which is secured on personal assets of Sponsors ofthe Company. lfthis amount is included thcn the Liquid

_ eapital Balance

rtrf )/ r

PKR.26,378,606/-


