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INDEPENDENT AUDITOR'S REPORT

To the members of Integrated Equities Limited

Report on the Audit of the Financial Statements

Opinion

we have audited the annexed financial statements of Integrated Equities Limited (the

companf), which comprise the statement of financial position as at fune 30,2019 and the

statement of profit o. io* and other comprehensive income, the statement of changes in

equity, the statement of cash flows for tire year then ended, and notes to the financial

statements, including " 
rr**ary of significant accounting policies-and other explanatory

information [the financial statementll, and we state ihat we have obtained all the

information and .rftrnrtion which, io the best of our knowledge and belief' were

necessary for the purpose of the audit'

In our opinion and to the best of our information and according to the explanations given to

us, the statement of financial position, statement of profit or loss and other comprehensive

income, the statement of changes in equity and the statement of cash flows together with

the notes forming part thereoT conform with the accounting and reporting standards, as

applicable in PakisLn and give the information required by the Companies Act' 2017 IXIX

of ZLL7),in the manner so iequired and respectively give a true and fair view of the state of

the Company's affairs as u1 ;rrre SO, 2Ofg ,ra of the profit or loss and other

comprehensive income or loss, the changes in equity and its cash flows for the year then

ended.

Basis for OPinion

We conducted our audit in accordance with International Standards on Auditing (lSAs) as

applicable in pakistan. Our responsibilities under those standards are further described in

the Auditor,s Resptonsibilities fir the Audit of the Financial statements section of our report'

we are independent of the company in accordance with the International Ethics Standards

Board for Accountants' code of ithics for Professional Accountants as adopted by the

Institute of chartered Accountants of palistan (tr,. coaul and we have furfi[ed our other

ethical responsibilities in accordance with the code. we believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion'

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with the accounting and reporting standards as applicable in

pakistan and the requirements of Companies ict,20t7(XtX oi ZOtl) and for such interldl(L
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: conffol as management determines is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error'

In preparing the financial statements, management is responsible for assessing the

Company's ability to continu. ,t , !oi"j .orr.uin,.disclosing, as applicable' matters related

to going .o.r...ri and using the g6ing-concern basis of accounting unless management

either intends to liquidate the Lo-pury or to cease operations, or has no realistic

alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting

proc€ss, r

Auditor's Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatements, whether due to fraud or error' and to

issue an auditor.s report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with ISAs as

applicable in Pakistan will always detect a- material misstatement when it exists'

Misstatements can arise from fraud or error and are considered material if, individually or

inaggregate,theycouldr.rronrblybeexpectedtoinfluencetheeconomicdecisionsof
useri taken on the basis of these financial statements.

' As part of an audit in accordance with ISAs as applicable in Pakistan' we exercise

professional judgment and maintain professionat st<eptiiism throughout the audit' Wealso:

o Identify and assess the risks of material misstatement of the financial statements'

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidenie that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting

from fraud is iigrrer than for one resulting fro* error, as fraud may involve

collusion, forgery, intentional omission,, *i-""p'esentations' or the override of

internal control.

o 3btain an understanding of internal controls relevant to the audit in order to design

audit procedures that rr. ,ppropriate in the circumstances, but not for the purpose

of expressing an opinion on-the effectiveness of the company's internal control'

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

o Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant *:jrt"?ll;#.ffiJ.yt ri,itw to continue as a going concern. If we conclude that a material
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Cdiili!
uncertainty exists, we are required to draw'attention in our auditor's report to the

related disclosures in the financial statements or, if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause

the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We conrmunicate with the board of directors regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by the

Companies Act, 20L7 (XlXof 2077);

bl the statement of financial position, the statement of profit or loss and other

comprehensive income, the statement of changes in equity and the statement

of cash flows together with the notes thereon have been drawn .uP in
conformitywith the Companies Act,2077 (XIX of 20t7) and are in agreement

with the books of account and returns;

cJ investments made, expenditure incurred and guarantees extended during the
year were for the purpose of the Cornpany's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance,

1980.

The engagement partner on the audit resulting in this independent auditor's report is Nasir

Gulzar.

Dated: &-to-'Lolq
Lahore

N as; -f-' .'& M,r),""r- 1,"*
Nesln f avalD MAQsooP lunAr'l

Chartered Accounta"rfu
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INTEGRATED EQUITIES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT IUNE 30,20L9

NON CURRENT ASSETS

Property and equipment
Intangibles

Investment property
Long term investments

Long term deposits and prepayments

CURRENTASSETS

Trade debtors
Short term investments
Advances, deposits, prepayments & other receivables
Cash and bank balances

TOTALASSETS

EQUITYAND LIABILITIES

SHARE CAPITAL AND RESERVES

Share Capital
Other reserves
Retained earnings

TOTAL EQUITY ':.

LIABILITIES

NON CURRENT LIABILITIES

Deferred tax liability

CURRENT LIABILITIES

Trade and other payables
Short term borrowings
Provision for taxation

CONTINGENCIES AND COMMITMENTS

TOTAL EQIIITY AND LIABILITIES

The annexed notes 1 to 32 form an integral part ofthese financial statements.

109,641,030 97,34O,061

29,924,226 | 38,92L,788
6,OL6,746 I 6,B7q,OOt

L1,079,426 | 13,506,999
3,90811,333,908 I 19,820.778

6

7

I
9

70

77
12
73
14

75
16

58,354,306 79,tLg,566

L41,399,364 142,384,773

z6

22,8L7,747 | 28,99L,923
1,911,990

5

26,595,972 31,968,822

167,995,336 1,5,455,627

DIRECTOR

77
18

19

0,

6,588,605 I 1,709,609
5,010,500 I 5,oL7,5OO

27,687,7L2 | 28,302,400
68,635,2L3 | 60,56L,552

,7L9, L'7

6,064,197



INTEGRATED EQUITIES LIMITED

STATEMENT OF PROFIT OR IOSS

FOR THE YEAR ENDED JUNE 30, 2019

INCOME

Brokerage & consultancy income

Capital (Loss) / gain - net

Dividend income

Unrealized gain on re-measurement of investment property

Unrealised loss on re-measurement of investments at fair value

through profit,or loss

EXPENDITURE

Operating Expenses

Financial charges

Operating income

0ther income

Profit Before Tax

Taxation

ProfitAfter Tax

-lrtr

20

27

24

25

27,8O8,O97

1,485,968

891,063

3,19s,312

554,182

31.,932,411
(s,oty,zsz1

635,738

3,916,900

211,134

22

23

33,924,622

(30,823,398)

(241,!21)

33,O84,432

(34,980,818)

(268',871)

2,860,1O3

251,259

(2,165,257)

\,s26,L45

3,1L1,362

(1,849,898)

3,360,887

(2,248,179)

1,261,464 7,112,7O9

The annexed **;, to 32 form anrintegral Part of these financial statements,

S*- /
DIRECTOIT



INTEGRATED EQUITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED IUNE 30, 2019

Profit after tax

Other comprehensive income for the year

Deferred tax - Investment available for sale

Total other comprehensive income - net of tax
1

Total comprehensive income

The annexed notes 1 to 32 form an integral part ofthese financial statements.

L,261,464 L,'l,,12,708

- | 214,e8s

- | (!,7

(1,545,588)

L,26L,464 t432,8801

DIRELTOR
{,,4,'-



INTEGMTED EQUITIES TIMITED

STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED JUNE 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES

Profit from Operations

Adiustment for Non-cash items
Depreciation
Amortization
Gain on re-measurement of investments
at fair value through profit or loss - net
Capital [Loss) / gain - net
Impairmenbon intangibles
Gain / [oss] on disposal of equipment
Gain / (loss) on disposal of Investment Property
Gain on revaluation of investment property
Bad debts
Provision for bad debts
Liabilities written off

Profit/[Loss) before Working Capital Changes

Changes in Working Canital

(Increase) / Decrease in Current Assets

Trade Debtors
Investments--net
Advances, Deposits and Other Receivables

Increase / fDecrease) in Current Liabilities

Trade Creditors and Accrued Expenses

Cash fused in)/generated from operations

Tax paid

Net Cash [used in)/generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Security Deposit
Acquisition of PPE
Proceed from disposals of PPE

Disposal of investment property
Net Cash (used in)/generated from InvestingActivities

CASH FLOW FROM FINANCING ACTIVITIES

Acquisition/[repaymentJ of short term loan

Net Cash generated from /fused in) Financing Activities

Net [Decrease)/lncrease in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning ofthe year

Cash and Cash Equivalents at the end ofthe year

The annexed notes 1 to 32 form an integral partofthese financial stateme nts.

0(

3,360,887

609,484
7,000

(ztL,L34)
3,61L,752
5,000,000

(3,338,420)
[3,916,900]

330,171-

(2,108,37L)

(L,329,673) 3,344,468

70,427,690
4,726,479

[3,588,641]

[5,175,550)

(2,434,LLL)

(7,6O9,66L1 5,7\3,869

3o,ooo I (s33,ooo)

[6,3o4,7ooJl $32,e74)
10,s00 I +,240,000

00
(2,689,2OO) 3,574,026

17.990 797,466

3,111,362

L,398,037
7,000

(554,182)
[1,485,968)

L7,t66
225,000

[3,185,312J
199,530

(L,062,3_06)

L,8LL,99O

(8,486,877)
79,820,778

(1,7;L,4661

7,496,429
..L2,324,349

11,333,908 L9,820.778

L,2L6,563
(283,742)

L,395,478

(6,L7+,176) {5,763,4e2)

9,540,503

{2,826,634)

----=_DIRECTOR



INTEGRATED EQUITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,ZOLg

Balance as at June 30,2017 - restated

Other Comprehensive Ioss for the year

Profit for the year

Balance as at lune 30,2018

Impact of adoption of IFRS 9 (note: 5.1.2)

Balance as at Iulv 01,2018
Other Comprehensive loss for the year

Profit for the year

Balance as at June 30,2019

The onnexed notes 1. to 32 form an integrql port of these financial stdtements.

130,000.000 6,064,197 6,320,576 L42,384,773

(6,O64,7971 3,8L7,325 (2,246,872')

RUPEES

130,000,000 7,609,7A5

(1,s45,588)

5,207,A67 142,A17,652

- (1,545,588)

!,712,709 r,7L2,709

130,000,0{)0 10,132900 - r4p,13?,rot

t,267,464 1,26L,464

rso.ooo,ooo - 11,399364 t4t'399'364

tYi-

*^(
DIRECTOR
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INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

1 STATUSANDNATUREOFBUSINESS

Integrated Equities Limited ("the Company"J was incorporated in Pakistan on Iuly 01, 2008 as a private limited

.ornprny, under the repealed Companies Ordinance, 1984. Status ofthe Companywas changed from private limitedto

public limited on December 30, 20L6. The Principal Activities of the company include shares brokerage and Investment

in shares, stocks, fixed income securities, bonds, etc. and also provides consultancy services.

]l:^l:UO,...d 
office of the company is located at 202 Y First Floor Commercial Area Defense Housing Authoriry

2 STATEMENTOFCOMPLIANCE

These financial statements have been prepared in accordance with the approved Accounting Standards as applicable in

pakistan and the requirements of the Companies Ac! 20L7. Approved Accounting Standards comprise of such

International financiaireporting standards as notified under the provisions ofthe Companies Ac! 2017. Whenever the
, requirements of the companies Act, 2017 or directives of the Securities and Exchange Commission of Pakistan (SECP)

differ with the requirements of the Standards, the requirements of the Companies Act, 20L7 or the requirements of the

said directives take Precedence.

3 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for investment property

and certain financial assets that are stated at fair value,

3,1 Critical accounting estimates and iudgments

The preparation of financial statements in conformity with approved accounting standards, requires management to

make judgments, estimates and assumptions that affect the application of policies, reported amounts of assets arid

liabitities, income and expense. The estimates and associated assumptions and judgments are based on historic

experience and various other factors that are believed to be reasonable under the circumstances the result of which

form the basis of making the judgments about carrying values of the assets and liabilities that are not readily apparent

from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are

recognized in the period in which the estimate is revised if the revision effects only the period, or in the period of

revision and future periods if the revision effects both current and future periods. There was no significant adjustment

required for the estimates and judgments as compared to previous year,

The areas involving a higher degree of judgment or complexity or areas where assumptions and estimates are

significant to the financial statements are as follows:

Useful life and residual values ofproperW and equipment
Impairment
Classification and valuation of investment
Provision for taxation

Initial application ofnew standards, interpretations or amendments to existing standards

The Company has adopted the following revised standards and amendments of IFRSs which became

effective for the current year:

- IFRS 9'Financial Instruments'
- IFRS 15 'Revenue from contracts with

aJ

bl
cl
d')

4.L

customers'

C"



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

4,2 Standards, amendments to approved accounting standards that are notyet effective

Standards or Interpretation

IFRS 16 - Leases

IFRIC 23 - Uncertainty over Income Tax Treahnents

Amendment to IFRS-9 Financial Instruments

Amendment to IAS 28 Investments in Associates and Joint Ventures

Amendments to IAS 19 Employee Benefits

r Amendmentto IFRS 3 Business Combinations

Effective date (annual Periods
beginning on or after)

July 01, 2019

January 01, 2019

fanuary 01, 2019

January 07,20L9

|anuary 01, 2019

January 01,20L9

The above mentioned standards and amendments are not expected to have any material impact on the Company's

financial statements in the period of initial application.

The other new standards, amendments to approved accounting standards and interpretations that are mandatory for

the financial year beginning on fuly 1, 20L9 are considered not to be relevant or to have any signiflcant effect on the

Company's financial reporting and operations, therefore have not been detailed in these financial statements.

5 SIGNIFICANT ACCOUNTING POLICIES

Except as described below in Note 5.1, the significant accounting policies are consistently applied in the preparation of

these financial statements are the same as those applied in earlier periods presented.

5.1 Changes insignificantaccountingpolicies

The Company has adopted 'IFRS 15 'Revenue from Contracts with Customers' and IFRS 9 'Financial Instruments'

from 01 July 2018 which are effective from annual periods beginning on or after 01 July 2018 and for reporting period

/ year ending on or after 30 June 2019 respectively.

The details of new significant accounting policies adopted and the nature and effect of the changes to previous

' accounting policies are set out below:

IFRS 15 'Revenue from Contracts with Customers'- International Accounting Standards Board (IASB) issued

International Financial Reporting Standards (IFRSJ 15 'Revenue From Contracts with Customers' which

S.1.1 establishes a single comprehensive model for entities to use in accounting for revenue arising from contracts with

customers. Specifically, the standard introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.
Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price'

Step 4: Allocate the transaction price to the performance obligations in the contract.

Step 5: Recognise revenue when (or asJ the entity satisfies a performance obligation.

Under IFRS 15, an entity recognises revenue when for as) a performance obligation is satisfied, i.e. when'control'of

the goods or services underlying the particular performance obligation is transferred to the customer.

The focus ofthe new standard is to recognize revenue as performance obligations are made rather than based on the

transfer of risk and rewards, IFRS 15 includes a comprehensive set of disclosure requirements including qualitative

and quantitative information about contracts with customers to understand the nature, amount timing and

uncertainty of revenue. The standard supersedes IAS 18 'Revenue', IAS 11 'Construction Contracts' and the number of

revenue related interpr etationsgL



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

The Company has applied the modified retrospective method upon adoption of IFRS 15 as allowed under the Standard.

This method requires t}e recognition of the cumulative effect (without practical expedientsJ of initially

applying IFRS 15 to retained earnings. Under this transition method, comparative information for prior periods

has not been restated and continues to be reported in accordance with the previous standard under IAS 18 and

related interPretations.

Under IFRS 15, revenue is recognised when a customer obtains control of the goods or services. Determining the

timing of the transfer of control - at a point in time or over time - requires judgement. Control of the

undeilying goods could be transferred and revenue recognized when the product leaves the seller's location, based

on legal title transfer, the entity's right to receive payment, or the customer's ability to redirect and sell the goods,

but there might be additional performance obligations for shipping and in-transit risk of loss. The Company

allocates the transaction price to each of the performance obligations, and recognize revenue when each

performance obligation is satisfied, which might be at different times, Revenue is measured based on the consideration

ipecified in a contract with a customer and excludes amounts collected on behalf of third parties

, Invoices are generated at execution of each transaction and revenue is recognised at that point in time, as the services
' hu, been rendered and accepted by client.

The above is generally consistent with the timing and amounts of revenue the Company recognised in
. accordance with the p."uiour standard, lAS 18. Therefore, the adoption of IFRS 15 did not have an impact'cn the timing

and amounts of revlnue recognition of the Company, The above is generally consistent with the timing and

amounts of revenue the Company recognised in accordance with the previous standard, IAS 18. Therefore, the

adoption of IFRS 15 did not have an impact on the timing and amounts of revenue recognition of the Company.

IFRS 9 'Financial Instruments'-IFRS 9 replaced the provisions of IAS 39 'Financial Instruments: Recognition and

Measurement 'that relates to the recognition, classification and measurement of financial assets and financial

liabilities, derecognition of financial instruments, impairment of financial assets and hedge accounting, Changes in
5.1'2 uc.ounting policies resulting from adoption of IFRS t have been applied prospectively. The details of new significant

accounting policies adopted and the nature and effect of the changes to previous accounting policies are set out below:

i- Classification and measurement of financial assets and linancial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities.

However, it eliminates the previous IAS 39 categories for financial assets of held to maturity, loans and receivables,

held for tradlng and available for
sale. IFRS 9, classifies financial assets in the following three categories:

- fair value through other comprehensive income (FVOCI);

- fair value through profit or loss (FVTPL); and
- measured at amortized cost.

The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial

apPlication:
- The determination of business model within which a financial asset is held; and

- The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at

fair value through Profit or loss:
- it is held within business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on

principal amount outstanding,
A debt investment is measur;d at FVOCI if it meets both of the following conditions and is not designated as at FWPL:

- It is held within a business model whose objective is achieved by both collecting contractual cash flows and selling

financial assets; and
- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.
For assets measured at fair value, gains and losses will either be recorded in the statement of profit or loss or other

comprehensive income. For investments in equity instruments that are not held for trading, this will depend on

whether the Company has made an irrevocable election at the time of initial recognition to account for the equity

investment at FVOCI' -
a,



INTEGRATED EQUITIES TIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED IUNE 30,2019

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FWPL'

On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements

to be measured at amortized cost or at FVOCI as FVTPL if doing so eliminates or significantly reduces an accounting

mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly

attributable to its acquisition.
The following table explains the original measurement categories under IAS 39 and the new measurement categories

under IFRS 9 for each class ofthe Company's financial assets as et 30 June 2019

As at ]uly 01, 2018

Original
Classification
Under IAS-39

New
Classification
Under IFRS-9

Original Carrying
Amount

New Cariying
Amount

Long term investments Available for sale

Fair value through
profit or loss 60,567,552 65,458,066

Long term deposits and
prepayments

Loans &
Receivables

Amortized Cost L,749,000 1.,749,000

Irade debtors
Loans &

Receivables
Amortized Cost 38,921,788 30,278,0L3

Short term investments Held for trading
Fair value through

profit or loss 6,870,001 6,870,00L

Advances, deposits, prepayments &
other receivables

Loans &
Receivables

Amortized Cost L3,506,999 13,506,999

Cash and bank balances
Loans &

Receivables
Amortized Cost 19,820,778 79,820,',778

The Company has elected to classify its non-trading equity securities at fair value through profit or loss. The fair value

of such investment is Rs. 65.7 Million (carrying value of Rs, 60.56 million) as result of fair value exercise carried out by

the management ofthe Company upon adoption of IFRS 9. Accordingly, the retained earning as at fuly 01, 2018 has

been adjusted by Rs. 4.g9 Million (net of tax Rs. 3.89 Million) and due to reclassification the existing revaluation

reserve is transferred to retained earning.

Impairment

IFRS 9 replaces the 'incurred loss' model in IAS 39 with an 'expected credit loss' (ECL) model. IFRS 9 introduces a

forward looking expected credit losses model, rather than the current incurred loss model, when assessing the

impairment of financial assets in the scope of IFRS 9. The new impairment model applies to financial assets measured

at amortized cost, contract assets and debt investments at FVoCI, but not to investments in equity insffuments. The

Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected

loss allowance for all trade and other receivables. Impairment losses related to trade and other receivables,. are

presented separately in the statement of profit or loss. Trade and other receivables are written off when there is no

reasonable expectation of recovery. Management used actual credit loss experience over past years to base the

calculation of ECL on adoption of tins 9. As explained above the management has applied the retrospective method

upon the adoption of IFRS 9 as allowed under the standard. The cummulative effect representing the difference

between the carrrying amount before the adoption of IFRS 9 and the new carrying amount at the begining of the year is

recognized in retained earning. Accordingly, the retained earning as at July 01,2078 has been adjusted by Rs. 8.6

Properw and equipment

These are stated at cost less accumulated depreciation and impairments, if any. Depreciation is charged on r-educing

balance basis at the rates specified in Note 6 to the financial statements, which are considered appropriate to Write off

t}te cost of assets over their useful economic lives.

Depreciation on additions is charged on a pro-rata basis from the month in which the asset is put to use, while for

disposals depreciation is charged up to the month preceding the disposal of the asset. Where an impairment loss is

recognized, the depreciation charge is adjusted in the future periods to allocate the assets revised carrying amount

over its estimated useful life.

w

lr-

5.2



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED IUNE 30,2019

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only

when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the

item can be measured reliablY.

Maintenance and repairs are charged to profit or loss as and when incurred, Renewals and iinprovements are

capitalized when it is probable that respective future economic benefits will flow to the Company and the cost ol the

item can be measured reliably, and the assets so replaced, if any, are retired.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the

carrying amount of the asset is recognized as an income or expense'

Residual value and the useful life of an asset are reviewed at each financial year end and adjusted if impact on

depreciation is significant. The Company's estimates of residual value of property and equipment at June 30, 2019 did

not require any adiustment.

5.3 Intangibles

Trading Right Entitlement Certificate ITREC)

These are stated at cost less accumulated impairment, if any. The carrying amount is reviewed at each statement of

financial position date to assess whether these are recorded in excess of their recoverable amouni and where carrying

amount exceeds estimated recoverable amount, these are written down to their estimated recoverable amount. These

assets have an indefinite useful life so no amortization has been charged'

Computer software

These are stated at cost less accumulated amortization, if any. The carrying amount is reviewed at each statement of
financial position date to assess whether these are recorded in excess of their recoverable amount, and where carrying

amount exceeds estimated recoverable amount, these are written down to their estimated recoverable amount. Thesd

assets are amortized at2lo/oP.a'

5,4 Impairment-NonFinancialAssets

The carrying amount of the Company's assets are reviewed at each statement of financial position date to determine

whether there is any indication of impairment loss. If any such indication exists, the asset's recoverable amount is

estimated in order to determine the extent of the impairment loss, if any'

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit exceeds its

recoverable amount. All impairment losses are recognized in the profit or loss. Individually significant financial assets

are tested for impairment on individual basis.

Impairment losses are reversed when there is an indication that the impairment may no longer exist and there has

been a change in the estimate used to determine the recoverable amount. An impairment loss is reversed only to the

extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been charged'

Impairment-Financial Assets

The Company recognizes loss allowances for Expected Credit Losses (ECLsJ in respect of financial assets measured at

amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are

measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balance for which credit risk (i.e. the risk of default occurring over the expected life of
the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and

when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available

without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the

Company's historical experience and informed credit assessment and including forward-looking information.

a-
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NOTES TO THE FINANCIAL STATEMENTS
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The Company assumes that the credit risk on a financial asset has increased significantly if it is more than past due for

a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the expected

life of a financial instrument, 12-month ECLs are the portion of ECLs that result from default events that are possible

within the 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 12

months]. The maximum period considered whLn estimating ECLs is the maximum contractual period over which the

Company is exposed to credit risk.
Loss allowances for financial assets measured at amortized cost are deducted from the Gross carrying amount ofthe

assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of

recovering of a financial asset in its entirety or a portion thereof. The Company individually makes an assessment with

respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The

Company expect noiignificant recovery from the amount written off, However, financial assets that are writte:r off

could still be subject to enforcement activities in order to comply with the Company's procedures for recovery.of

amounts due.

Financial instruments

Initial measurement of financial asset

The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCIJ;

- fair value through profit or loss (FVTPLJ; and
- measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FWPL, ffansaction costs that are directly

attributable to its acquisition

Subsequent measurement

Debt Investments at FVOCI: These assets are subsequently measured at fair value' Interest / markup income

calculated using the effective interest method, foreign exchange gains and losses and impairment are recognized iil the

statement of profit or loss. Other net gains and losses are,recognized in other comprehensive income. On de-

recognition, gains and losses accumulated in other comprehensive income are reclassified to the statement of profit or

Ioss.

Equity Investments at FVOCII These assets are subsequently measured at fair value, Dividends are recognized as

income in the statement of profit or loss unless the dividend clearly represents a recovery of part of the cost of the

investment. Other net gains and losses are recognized in other comprehensive income and are never reclassified to the

statement of profit or loss.

Financial assets at FWPL: These assets are subsequently measured at fair value, Net gains and losses, including any

interest / markup or dividend income, are recognized in profit or loss

Financial assets measured at amortized cost: These assets are subsequently measured at amortized cost using the

effective interest rate method. The amortized cost is reduced by impairment losses, Interest / markup income, foreign

exchange gains and losses and impairment are recognized in the statement of profit or loss

Non-derivative fi nancial assets

All non-derivative financial assets are initially recognized on trade date i.e, date on which the Company becomes party

to the respective contractual provisions. Non-derivative financial assets comprise loans and receivables that are

financial aisets with fixed or determinable payments that are not quoted in active markets and includes trade debts,

advances, other receivables and cash and cash equivalent.

The Company derecognizes the financial assets when the contractual rights to the cash flows from the asset expires or

it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risk and

rewards of ownership ofthe financial assets are transferred or it neither transfers nor retains substantially all ofthe

risks and rewards of ownership and does not retain control over the transferred asset

Financial Liabilities

Financial liabilities are initially recognised on trade date i,e, date on which the Company becomes party to the

respective contractual provisions. Financial liabilities include mark-up bearing borrowings and trade and other

payables. The Company derecognizes the financial liabilities when contractual obligations are discharged or cancelled

or expire. Financial liability other than at fair value through profit or loss are initially measured at fair value less any

direcily attributable transaction cost. Subsequent to initial recognition, these liabitities are measured at amortized cost

using effective interest rate method.

e!
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INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

v- Offsettingoflinancialassetsandfinancialliabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position

only when the Company has a legally enforceable right to set offthe recognized amounts and intends to either settle on

a net basis or realize the asset and settle the liability simultaneously.

5,6 Trade debts, advances and other receivables

Trade debts are carried at original invoice amount less an estimate made for doubtful debts based on a review of all

outstanding amounts at the year end. Bad debts are written offwhen identified.

5,7 Trade and other PaYables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid in

future for goods or services received.

5,8 InvestmentproperW

lnvestment properties are properties which are held either to earn rental income or for capital appreciation or for
) both. Investment properties are initially recognized at cost, being the fair value ofthe consideration given, subsequent

to initial recognition ihese are stated at fair value. The fair value is determined annually by an independent approved

valuer. The fair values are based on market values, being the estimated amount for which a property could be

exchanged on the date ofvaluation between knowledgeable and willing buyer and seller in an arm's length transaction.

Any gain or loss arising from a change in fair value is recognized in the statement of profit or loss. Rental income from

investment property is charged to profit or loss on accrual basis.

When an item of property and equipment is transferred to investment property following a change in its use, any

differences arising at the date of transfer between the carrying amount of the item immediately prior to transfer and

its fair value is recognized in surplus on revaluation of property and equipmenL if it is a gain. Upon disposal of the item

the related surplus on revaluation of property and equipment is transferred to retained earnings, Any loss arising in

this manner is recognized immediately in the profit or loss.

If an investment property becomes owner-occupied, it is reclassified as property and equipment and its fair value at

the date of reclassifiiation becomes its cost for accounting purposes for subsequent recording.

5.9 Provisions
provisions are recognized when the Company has a present legal or constructive obligation as a result of past events

and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation

and a reliable estimate of the obligation can be made. However, provisions are reviewed at each statement of financial

position date and adjusted to reflect current best estimate.

5.10 Revenue recognition

. Brokerage income and consultancy are recognized as and when such services are provided

' Diuid.nd income is recognized at the time of book closure of the company declaring the dividend.

. Return on securities other than shares is recognized as and when it is due on time proportion basis.

' Mark-up/interest income is recognized on accrual basis.

. Capital gains or losses on sale of investments are recognized in the year in which they arise.

5.11 Taxation

Current
provision for current taxation is based on the taxable income for the year determined in accordance with the prevailing

laws for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to

apply to the profit for the year if enacted after taking into account tax credits, rebates and exemptions, if any. The

charge for current tax also includes adjustments, where considered necessary, to provision for tax made in previous

years arising from assessments framed during the year for such years'

Deferred

Deferred tax is accounted for using the statement of financial position liability method in respect of temporary

differences arising from differences between the carrying amount of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation ofthe taxable profit'

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are

recognized to the extent that it is probable that taxable profits will be available against which the deductible temporarit

differences, unused tax losses and tax credits can be utilized(b



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on

tax rates that have been enacted or substantively enacted by the statement of financial position date, Deferred tax is

charged or credited in the profit or loss, except in the case of items credited or charged to equity in which case it is
included in equity.

5,12 Functional and presentation currencv

These financial statements are presented in Pakistan Rupees which is also the Company's functional currency.

5,13 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash t-low

statement, cash and cash equivalents comprise of cash in hand, cash with banks and other short term highly liquid

investments (if anyJ that are readily convertible to known amounts of cash and which are subject to insignificant risk

_ ofchange in value.

5.14 Related partytransactions

All transactions involving related parties arising in the normal course of business are conducted at arm's length, at

normal commercial rates on the same terms and conditions as third party transactions using valuation modes as

admissible, except in extremely rare circumstances where, subject to approval of Board of Directors, it is in the interest

ofthe Company to do so.

5.15 Fair value

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is a

going concern without any intention or requirement to curtail materially the scale of its operations or to undertake a

transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial

statements approximate their fair values. Fair value is determined on the basis of objective evidence at each reportiiig
date.
Specific valuation techniques used to value financial instruments include:

Quoted prices (unadjusted) in active markets for identical assets'or liabilities flevel 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that

is, as prices) or indirectly (that is, derived from pricesJ (level 2J.

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 31.

&-
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INTEGRATED EQUITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019

INTANGIBLES

ComPuter Software

Trading Right Entitlement Certificate [TRECJ

7.L 10,500

5,000,000

L7,500

5,000,000

rqrsEgg--------5

7.1 COMPUTER SOFTWAR"E

Gross carryingvalue basis

0pening carrying amount

Additions (at cost)

Amortization charge

Clgsing carrying amount

Gross carrying value basis

Cost

Accumulated Amortization

Net book value

TMDING RIGHT ENTITLEMENT CERTIFICATES

Cost

Impairment

Balance as on JulY 01

Acquisition during the Year

Disposai during the Year

lncrease in fair value

Balance as at June 30,

10,500 17,500

209,500 209,500

1199.0001 (19?,000)

10,500 t7 'so0

17,500

(7,000)

2+,500

(Z,OlE

7.2.t 5,000,000 10,000,000

- (s,000,000)

7.2.t

l,t

7.4

5,000,000 5,000,000

This represents two Trading Right Entitlemenr certificate (TREC) received from pakistan stock Exchange Limited (PSXJ (formerly Karachi stock Exchange

ii*it"oj. e, on lrne ao, zori, tne TREC was recorded at 5'000'000/' [2018: Rs 5'000'000)'

The Con:pany has no internally generated intangible assets'

one oF the trading right entitlement certificate of the company is pletlged against the BMC requirement with Pakistan stock ExchanSe'

B INVESTMENTPROPERTY
28302,4_00 24,355,5_00

8.1

8.3

8.4

zL3oL4oO 24,385,50u

r3,800,000)

24,502,400 24,385,500

3,L85,312 3,916,900

z7,sE J_tz-_____J9 3 u, a o 9:

Investment property amounting Rs. 27.6 Million [2018: Rs. 24.5 Million) is mortgaged against the running finance facility obtained from fs Bank

Limited.

lnvestment propefty comprise ofCommercial plot No. 30, Located At service Lane Ring Road, Near Netsol, cricketers' colony' Hadbast Mouza Ghova'

Tehsil Cantt, District Lahore

The fair value of subject investment property is based on valuation that was carried out by M/s. Fairwater Propeffy valuers & surveyors (Pvt ) Limited'

independentvaluer(approvedvaluatoronthepanelofpakistanBankingAssociation)ason|une30,2019 
Thevaluerdeterminedthefairv:lueof

Rs.27,687,772/- (2OlB: 28,302,400J, the effect of which has been inclrporated in the financial statements' The table below analyses the non-

financial assets carried at fair valuu, by rrulu"tion ,rethod. The clifferent levels have been defined in Note 5'15'

The direct expense relating to investment properties were Rs' 20'000 (2018: Rs' 2U'000)

Recurring fair value measurements

Investment ProPerties
27,6A7,712

- usinf

8.3

a-



INTEGRATED EQUITIES TIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED IUNE 30, 2019

lnvestment ProPerties

There are no level l and level 3 assets or transfers between levels l' 2 and 3 during 2019 or 2018

Valuation techniques used to derive level 2 fair values:

Level 2 fair value of investment properties has been derived using the sales comparison approach. sale prices ofcomparable land and buildings in close proximity

are adjusted for differences in key attributes such as location, size, nature and c;ndition ofthe property. The most significant input into this valuation approach is

28,302,400

23,534,555 )))< 20,827,040

3,230,000485

3,568,500 | z,tzt,+oo

Price Per square foot
8,6 Particulars ofthe investmentproperdes are as follows:

Particul Location
ars

Plot No. 30, Located At Service Lane Ring Road,

Near Netsol, Cricketers' Colony, Hadbast Mouza

Ghova, Tehsil Cantt, District Lallore

Eclen Tower Gulberg Ill Lahore

z2z5

Office

9.1

9.2

LONG TERM INVESTMENTS

Investments in related Parties

Media lnfo Systems (Pvt) Limited

Other lnvestments

Pace Barka ProPerties Limited

LSE Financial Services Limited [forlnerly Lahore Stock Exchange Limited-LSEL)

Movement of Investment in related parties

9.1.1 Media Info Systems (PvL) Limited

Opening balance on July 01,

450,000 (June 20L8: 450,000J Ordinary Shares ofRs' 10 each

Equity Held 10.16370/o (2018 : 10 L6370/o)

Cain/[Loss) on remeasurement of investment charged to equity

Gain/(LossJ on remeasurement of investment charged to P&L

Closing balance on June 30,

Movement of other Investments

g.2.1 Pace Barka Properties Limited

Opening balance on July 01,

2,721,238 (June 2018: 2,121238) Ordinary shares ofRs 10 each

Equity Held 0 89% (2018:0.89%)

Cain/(Loss) oI remeasurement of i[vestmer)t charged to equity

Gain/(LossJ on remeasurement of investment charged to P&L

Closing balance on fune 30,

g.2.2 LSEFinancialservicesLimited(formerlyLahorestockExchangeLimited-LSEL)
OPening balance on ,uly 01,

843,975 fiune 2018: 843,975) Ordinary shares ofRs 10 each

EquitY Held 0.6670 (2018:0 660/o)

Gain/(Loss) on remeasurement of investment charged to equity

Cain/(Loss) on remeasurement of investment charged to P&L

Closing balance on fune 30,

3,568,500 2,97L,400

4r.rrr:,r$- 42,12 t,7 6 4

,ri, ruurrro | ,u,ouu,ru,

65,066,7L3 s7,59a),152

6A,635,213 _6!ES1,5E-

-z,gzL+oo 

I z,zas,soo

-t
5e7,100 I 18s,e00

3,568,500 2,97L,40O

4ZrrL?644 42,124,764

5,L70.352 ;

L,904,A67 I

4e,r229s3____g&g

9.L.L

9.2.1,

9.2.2

1s,46s,388 | 1s,435,30?

2?3,83CI1

67s,18o I ze,oBs

15.866,730 15,465,388

(4
9.2.3

Forced sale value

-F**d 

Sale value

Area Sq. Ft
Iune

Area Sq. Ft
Iune

zols 2018

RuDees Ilupees'



INTEGRATED EQUITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED IUNE 30,2019

LONG TERM DEPOSITS AND PREPAYMENTS

Pakistan Stock Exchange Limited

Central Depository Company of Pakistan Limited

National Clearing Company of Pakistan Limited

0thers

II TRADEDEBTS

Trade debts against purchase ofshares:

Considered good - unsecured

Trade debts other than purchase ofsharesr

Considered good - unsecured

Considered doubtful - unsecured

Provision for doubtful debt

11,1 Age analysis oftrade debts is provided in Note 28 1 2'

LL.Z Provision for impairment oftrade debts

Opening

ImPact of adoPtion of IFRS 9

Charge/(Reversall during the year

Closing balance

LZ SHORTTERMINVESTMENTS

At fair value through Profit or Ioss,

- Quoted equitY securities

g,z,g rhis represents unquoted g43,975 shares of Lahore stock Exchange received by the company in pursuance of stock Exchanges (corporatization' Demutualization

and lntegration) Act, zoti,out of ttrese 6070 shares of met t etiin separate 
'cDC 

blocked iccornt to resffict the sale of these shares by the members whereas

stock exchanges will dispose of these shares under the Demutualizadon Act, however the proceeds oft]rese shares and right to dividend/bonus is vested with th€

Company whlreas the voting rights attached to these shares are suspended'

During the year zo76-L7,a memorandum of understanding was signed between. Karachi stock Exchange (KSE), the Lahore stock exchange (LSE) and the

, Islamabad stock exchange (lsE) for integration of att uree ,"to.k u"."hrng., in Pakistan stock Exchange ai envisaged in t}le stock exchanges (corporatization'

DemurualizationJ ActzLlz(xvof2012)videsECp,s*a".or7zorodateifanuary11,2016.Asaconslquenceoftheintegrationscheme'thebusinessmodelof
ISE and LSE have been changed and they have ottainea iue iicense to op;rate is NBFC as per NBFC rules and KSE would carry the same buslness as stock

Exchangeunderthe,"meofi,kist,nStoikExchangeLi.it"J.ii",g*i,.'timatedfairva1ueilillberecognizedinothercomprehensiveincome'

g,2.4 During the year investment in unquoted securities are valued at fair value due to change in accounting policy as detail mentioned in note 5'L'2' Level 3 input's were

used fir faii value calculation as per detail mentioned in totezT'3'6'

g,Z,s During the year there is no transfers between Level l'2 and 3 ofthe fair value hierarchy"

g,2.6 LSE Financial services Limited shares held by the entity has been pledged against Base Minimum capital (BMC)'

10

200,000

100,000

1,200,000

2t9,000

200,000

100,000

1,200,000

249,000

L,7te,oog _____JJp_ 99_

2385j95 i z,t+t,zza

z,7a5,S3S z,74L3ZA

27,L38,697

7,58L,469

34,720,160

17,s8t,469')

29,9?4,2?6 3A,921,744

s,oqz,)zs
(1,062.306)

7.5AL,469

LZ.l

6.016,746 6,870'001

6.0.116.746 6,870,001

&-

Notes
20L9 - 20la

Rupees Ruoees l

11.1
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INTEGRATED EQUITIES LIMITED

NOTES TO THE FINANCI,AL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019

73 ADVANCES, DEPOSITS, PREPAIMENTS AND OTHER RECEIVABLES

13.1 Advances - unsecured - considered good

- To emPloYees

- To others

13.2 ShortTermPrePayments
PrePaYments

Advance tax

13,3 ShortTermDePosits
Exposure with National Clearing Company of Pakistan Limited

Margin dePosit with bank

Base Minimum CaPital

13.4 Other RecelvaDles

L3.6 Other receivables - considered good

Other Receivables - considered doubtful

Less: Provision for doubtful other receivables

CASHAND BANKBAIITNCES

Cash in hand

Cash atbank
Saving accounts

Current accounts

Balance as on JulY 01,2018

Reserue transfeffed to retained earning due to change in policy on

adoption of IFRS 9 refer note 5.1.2

Balance as on June 30,2019

13.5 310,3s8 | 143,ooo

sso,o0o | 35o,ooo

860,358 493,000

26t,495 i

s,2az3e3 I 6,3

5,543,888 6,314,488

4,o5o,ooo I r,ooo,ooo

- I e6o,ooc

1.?8,236

4,L7A,236 2,088'236

L2,687 7,976

+,zv,qoz I z,soz

6,s83,76s I D,eos,zgs

toz,zl6,oa0 102,216'080

27,783,920 27,783,92r

1.3.6 496,944 4,61L'275

LL,O79,4?.6 13,506,999_

Thi s includes advance against exp enses to Director amounting Rs 1-3,7 28 (201,8: N I L) against expenses. Advances given to executives / staff are in accordance with

13.5 ;;;;;;; ;;i;y. ir.i ,au"ni.r 
"re 

unsecured, interest free and are adjusted against salarv / expense claims'

L3J 496,944 4'6LL'275

85,700 85,700

t85,700) (8s;70cJ

4s6,s44 +'9]J.27jj-

L3,7 other receivables includes loan given to Media lnfo systems (P!t.) Limired amounting Rs. 300,000/- [2018; Rs, 300,000/-J a related parry'

L4

t4.z
L4.7

15

tL,321,227 19,812,802

It,333,90A L9'A20,778

14.1 Bank balances include customers' bank balances held in designated bank accounts amounting to Rs 6,595,428 /- (2018: Rs 13'836'447/-)

L4,2 These carry profit at rates ranging upto 10% per annum (2018: 3o/o lo 4a/o per annumJ'

SHARE CAPITAL

Authorized Share CaPital

16,000,000 [2018: 16,000,000J ordinary Sl]ares 0fRs 10/- Each

lssued subscribed and paid up Share Capital

FullY Paid in cash

13,000,000 (2018: 13,000,000) 0rdinary Shares 0fRs 10/- each

Other than cash

2,7783g2 ordinary shares ofRs 10/- each issued as bonus shares

160,000,000 160,000,000

130.000.000 130,000,000

OTHER RESERVES

The fair value reserve comprises the cumulative net change in the fair value of financial assets classified at fair value through other comprehensive income The

details are as underi-

t6

Pace Barka

'l#ii:fl;:;'"'l ;ffi:i# 
I 'S:Iffi[[], I ro'[ar

(2,020,09L) 1L,557,097

2,020,Q91 {L]^,557'097)

(3,472,809)

3,472,809

6,064,197

(6,00+,19 i)

Notes
20la 2gtB

Runees RuDees
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77 TRADEANDOTHERPAYABLES

Payable against sale of shares - un secured

Other Payables

Accrued liabilities
0ther Iiabilities

SHORTTERM BORROWING

Running finance from JS Bank Ltd

Z2 OPERATINGEXPENSES

Salaries, wages & benefits

lmPairment of TREC

Rent, rates and taxes

Fee and subscriPtion
Utilities
Travelling & conveYance

lnternet and mobile charges

Insurance

Elltertainment
PrintiDg and stationery

Courier charges

NewsPaPer and Periodicals
Auditors' remulleration

DePreciation and amortization

RePair and maintenance office

Vehicle running & maintenallce

CDC charges

Bad debts

Provision for doubtful debt

NCCPL charges

other office expenses

9,655,57L

17.l This includes balance payable to director amounting R s 2,520,879 on account of salaries payable and reimbursement expenses (20 18: NIL)'

t7.7

18.1

logz,oot I t+,oza'zs0
13

t3,162,L76 21,008,469

i,s+t,rz+ | Lattezo
6,29

7,983,454

1,811,990

9,600,000

6,476,37L 6,594,2,07

18

This represents balance payabre against running finarce facility availed from JS Bank Limited total value of Iimit available is Rs' 15 Million The faciliry is secure'l

against the investment prop"r,y o?,h" compariy and personal guarantee of iEo and director with markup payable at the rate of 1 month KIBoR pltrs 350 basis

points.

ZO

19 CONTINGENCIESANDCOMMITMENTS

Financial guarantees given by commercial banks on behalf ofthe Company

BROKERAGE AND CONSULTANCY INCOME

Brokerage
Less: Sales Tax

Advisory and consultancY fee

Less: Sales Tax

ztUNREALISEDLossoNRE.MEASUREMENToFINVESTMENTSATFAIRVALUETHROUGHPR0FIToRL0SS

Gain/(Loss) on remeasurement of short term investments lZ

Gain/(Loss) on remeasurement oflong term investments

29,922,250 28,545,500

(r,6+7,250) (2,308,000)

-zzn*ooo 

z6,z37,soo

-
M

12,622,e65) 2L7,734
3.177.747W

22,321,316 2?,288,?05

- 5,000.000

1',716,330 1,584,900

2,t89,657 94A'+19

440,680 396'7 40

98,560 90'497

654,L+9 790'669

160,952 319'1'4a

6L7,938 527,396

22.7

6&7

L39,886
L9,842

200,000

1,405,037

316,125

199,5 30

(1,062,306J

620,932

732,44s
45,729

7,334
275,000

6t6,484
75,580

33A;77].

5 5: ,918

572,470 653'243

133,901 230,321

7A.466 1'01"227

30,823,398 34'980,818-q
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ZZ,l Auditor'sremuneration

StatutorY audit

Certifications and others

Out of Pocket expenses

FINANCIAL CHARGES

Financial charges

OTHER INCOME

Income from financial assets

Prbfit on Bank Balances

Income from assets otfier than Iinancial assets

Loss on sale of investment property

cain/(Loss) on sale of property and equipment

Liabilities written back

0ther income

Z5 TAXATION

z5.L

100,000

75,000

100,000

155,000

z3

24

Detail of tax charged to prolit or loss

Deferred

Prior period

Current

Since the comPany is subject to minimum and final tax under section 153 and 2334'

reconciliation of profit and tax expense is produced'

25.000 20,000

2!!M_ z7s,o0o

z4i,lz1. 269,87L

356,3+6 13'699

(225,000)
(17,166) 

1:,rrir?,;,11:,

L37,079 65,655

25L.259 s,szol4s

(605,643) (688,161)

489;07 (40,559)

r,966,235 2,976'899-_

tB123e9_______],

5 of Income Tax 0rdinance, 2001 respectively, therefore no numerical

z6 DEFERRED TAX

26.l Amount charged to profit and loss

Origination and (reversal) oftemporary differences - net

Reduction in tax rate

Recognition/(reversal) oftax losses - net

Deferred tax (income) /expense for the year' net

26.2 Movement in deferred tax balances

Opening balance

Deferred tax expense/(income) charged/recognized in profit and loss

0perating fixed assets - owned

Investment ProPel'ty

0thers

26.3

[1,141,086]
170,z0L)
605,643

[654,8 18)

(33,343J

raos,o+rr___-----tggclgg

2,LO6,032 L033,62\

(3s,788) I Gs7 ,660

l34s,s7ql (603,ss8)
7

(605,643) (688,161)

- L,760'572

(1,500,388J

- 2,106,032

Expense/(Income) charged/recognized other comprehensive income

Expense/(Income) charged/recognized directly on equlty

closing balance

The cornpany have a deferred tax asset on unused tax losses and deductible temporary differences' Tax losses will be carried forward for six years only' in

accordance with the lncome Tax 0rdinance, 2001. However as sufficient taxable profits may not be available in foreseeable future, the company has not recognized

deferredtaxassetinthesefinancialstatementsamountingRs.0.2Million(2018:NilJ'..
/
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Z7 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of entities over which the Directors are able to exercise significant influence. Related parties include entities with common Directors' maior

shareholders, subsidiary undertakings, associated companies, Directors and key management Personnel. Details oitransactions with related parties are as follow!:

Transaction during the YearffiNature ofTransactions

Media lnfo Systems IPvt.) Limited

Key Management Personnel

Mrs. Sadia Ati

Mr. Sardar AI1

Ahmecl Bilal

Total number

Managerial remuneration
Commission or bonus

Utilities

Total number

Managerial remuneration
Connrission or bonus

Utilities

RelationshiP

Associate
(10.10lo holding in comPanY)

Director

Director/CE0
Director

Descriptions

Dividend received

Shares purchased

Sale ofVehicle
Sale ofVehicle

3,000,000

40,000

---lJZoooo

L68,750

6,000,000

3,400,000
840,000

6,600,000

3,000,000 6,600,UUu +'YrL't tL
- 250,000

to?.928----'Ti6;f,rs ------G^830^o-oo @-

?7.1

27.3

In addition, chief Executive, Directors and some Executives have been provided with company maintained cars'

NomeetingfeeswerepaidtoanyofthedirectorsforattendingtheBoardmeetings[2018:Nil).

Total no. ofemployees are 15 as on lune 30,2019 (2018: 16) and average employees during the yearwere 15 (2018: 18)

28 FINANCIALINSTRUMENTS

The company flnances its operations through equity, borrowings and managenent of working capital with a view to obtain a reasonable mix between the various

source of finance to minimize the risk'

The Company has exposure to the following risks from its use offinancial instruments:

- Credit risk

- LiquiditY risk
- Market risk

The Board of Directors has overall responsibility for the establishment and oversight of company's risk management framework. The Board is also responsible for

cleveloping and monitoring the Company's risk management policies'

28.1 Credit risk

credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss' concentrations

of credit risk arise when a number of counterparties are engaged in similar business activities, or have similar economic features that would cause their ability to

meet contractual obligations to be similarly affected by changes in economic, political or other conditions. concentrations of credit risk indicate the relative

sensitivity of a company,s performance to developments affectirg a particular industry. The company manages its credit risk by the following methoc ):

- Monitoring of debts on continuous basis'

- Deposit of margins before execution of orders for all retail clientele'

- Obtaining adequate securities for all receivables'

28.1.1 Exposure to credit risk

The carrying values of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date -A-

4,95t,772.
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Long term deposits and prepayments
Trade debts - unsecured
Investments
Advances, deposits and other receivables
Cash and bank balance

28.1.2 The age oftrade debts at the reporting date wasl

Not over due
Over due for less than 365 days

,, More than 1 year Less than 3 year
More than 3 year Less than 5 year
More than 5 year

Long term Investments

Short term investments

1,'t 49,000'
38,92L,788

6,870,00L
L3,506,9991

68,635,273

6,016,746

+LjVo
-700/o

+Ljo/o

-10o/o

24.L.3

75,498,734
(67,77L,692)

6,6L8,421
(5,475,072)

Irtilli-reEI
ITM@

L,7L9,000
29,924,226

6,016,746
L7,079,426

-- 2r924,n6-@-
28.1,3 ThecollateralavailableagainstclientsbalancesdueformorethanfifteendaysrelatedtobrokerageamountingRs.l,T6B,SSlisRs.T2,066,lTl.

28.2 Liquidityrisk

Liquidity risk is the risk that an enterprise will encounter difticulties in raising funds to meet commitments associated with tinancial instruments. The Company

believes that it is not exposed to any significant Ievel of liquidity risk.

28.3 Marketrisk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will effect the Company's income or the value

of its holdings of financial instruments.

28.3.1 Currency risk
Currency risk arises mainly where receivables and payables exist due to transactions entered into foreign currency. Foreign currency risk arises mainly
where payable/receivable exist due to transactions with foreign clients. The company does not have any financial assets or liabilities in foreign c,irre:rcy

at the reporting date.

28.3.2 Interest rate risk

Interest rate risk is the risk of decline in earnings due to adverse movement of the interest rate curve. Interest rate risk arises from the possibility that
changes in interest rates will affect the value ofthe financial instruments.

28.3.3 Other Price Risk

Equity price risk arise from equity securities classified as at fair value through profit or loss. To manage its price risk arising from investments in equity
securities, the Company diversifies its portfolio within the eligible stocks in accordance with the risk investment guidelines approved by the investment
committee.

28.3.4 Sensitivityanalysis
All ofthe Company's listed equity investments are listed on Pakistan Stock exchange. The table below summarizes the Company's equity price risk as of

June 30 2019 and 201.8 and shows the effects of a hypothetical 1070 increase and a 1070 decrease in market prices as at the year end. The selected

hypothetical change does not rellect what could be considered to be the best or worst case scenarios. lndeed, results could be worse because of the
nature of equity markets and the atbrementioned concentrations existing in the Company's equity investment portfolio.

Investments

______s9 p 60,625_ _______89,899,s99_

The credit quality of financial assets can be assessed by reference to external credit rating or the historical information about counter party defaults.

8,323,37 6
L85,265

26,484,768
3,97,8,379

6,863,52L
(6,863,51.\)

601.,675

(607,675)

rilillr-EElIr

-Silrcril6,969,328
3,827,448

77,752,303
t,37S,L-47

6,863,52L
(6,863,s?t)

60L,675
(60t,675)

Fair valuc

Estimated fair
value after

hypothctical
change in prices"

istimate(l fri. rrl,,"l
Hypothetieal

increase

/(dccrcasc) in
shareholders'

cquity"

aftcr hyp0tlrctical
change in prices" ) in profit /(bss)

lrefore tax"
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Investments

Long term Investments

Short term investments

Long term investments
Unquoted investments

Investment ProPerty

Short term investments

Long term investments

Unquoted investments

Investment ProPerqv

Short term investments

Valuation techniques used to measure fair values

60,567,552

6,87 0,001

+l0o/o
-70o/o

+l1Vo
-700/o

66,6t7,707
[54,505,397)

7,557,007
(6,183,001J

27,687,772

28,302,400

6,056,155
t6,0561s5)

687,000
(687,000)

6,056,15 5

[6,0s 5,15s]

6n7,000
(687,000)

28.3.5 Fairvalue of financial instruments
', 

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is the amount for which an asset could be

exchang;d, or a liability settled, between knowledgeable, willing parties in an arm's length transaction'

The carrying values of the financial assets and financial Iiabilities approximate their fair values. Fair value is measured in accordance with Note 5 15'

The table below analyses equity instruments measured at fair value at the end of the reporting period by the level in the fair value hierarchy into which

the fair value measuremeniis iategorized:

28.3.6 Recurring fair value measurements

6,076,746

6,870,001

7,779,000
29,924,226

Lr,079,426
11,333,908

68,635,213

6,016,7 46

68,635,2L3 6A,675,213

27,687,712

6,CL6,746

60,56L,552 60,561,552

2A302,400

6,8 /0,G01

The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. A riarket is regard* as

active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency' and those prices

represent actual ancl regularly occurring market transactions on an arm's length basis. The quoted market priie used for financial assets held by the company is the

current bid price. These instruments aie included in Level 1. The fair value of financial instruments that are not traded in an active market is determined by using

valuation techniques. These valuation techniques maximize the use of observable market data where it is available and rely as little as possible on entity specific

based on observable market data, tlie instrument is included in Level 3'

AsatJune 30,zo1-g,thecompany,slongterminvestmentsinunquotedsecurities(seenoteg),carriedatfairvalue.Thefairvalueofsuchinvestmentsisdeterminedby
using level 3 techniques. The faii value of investment in unquoted securities has been determined by using various valuation techniqtles depending on avaiiability of

data.

There were no transfers between levels 1, 2 and 3 for recurring fair value measurements during the year'

28.3,7 Financial instruments by category

Financial Assets

Long term investments
Long term deposits and prepayments

Trade debtors
Short term investments
Advances, deposits, prepayments & other receivables

Cash and bank balances

6A,635,2L3
L,7L9,000

29,924,226
6,076,746

Ll,O79,426
11,i33,t08

30

AtAmortized Cost
Asscts at fair value
through profit or

loss

Assets at fair value
through O-CI

'- Total

Rrrpees

20la

Fair value

Estinrated fair
value after

hypothetical
change in prices"

i.ri,rlrtD,l frir. wrlrrr
flyp0thctical

inct ease

/(decrease) in
shareholclers'

equity"

"tlyp0thetical

atter hypothetical
change in prices"

lllct easc/ [ucLr edst

) in prolit /(loss)
trefore tax"

l"'

RuPees S
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30,2OI9

Financial Liabilities

Trade and otlrer payables
Short term borrowings

Financial Assets

Long term investments
Long term deposits and prepayments
Trade debtors
Shoft term investments
Advances, deposits, prepayments & other receivables
Cash and bank balances

Financial Liabilities

Trade and other payables
Short term borrowings

Total Assets
Less: Total Liabilities
Less: Revaluation Reserve [created upon

revaluation of fixed assets]
Capital Adequacy Level

L,749,OO;
38,927,788

13,506,999
19,820,778

22,8L7,747
L,BLt,990

60,561,552

6,870,007

28,99L,923

22,8!7,747
LA1L,990

60,561,552
L,749,000

3A,92L,7A8
6,8',lo,001

13,506,999
L9,84.0,778

-_ 24,991,923

29 CAPITALRISKMANAGEMENT

The primary objective ofthe Company's capital management is to maintain healthy capital ratios, strong credit rating and optimal capital structure in order to

cost of capital.

The Company manages its capital structure and makes adiustment to it, in light of changes in economic conditions. In order to maintain or aurust the'capital
structure, the Company may adjust the amount of dividends paid to shareholders or issue new shares.

The Company finances its operations through equity, borrowing and management of its working capital with a view to maintain an appropriate mix between
various sources of finance to minimize risk.

During the year the Company has no significant gearing.

There were no changes in the Company's approach to capital management during the year and the company is sub.iect to externally imposed mini-.lum equity
requirement ofthe Securities Brokers (Licensing and Operationsl Regulations,2016 and is required to maintain Rs. 35 million net equity. The Company's eorlity
is above the minimum required threshold Iirnit. Capital coniprises of share capital adn other reserues net of accumulated losses.

29.1 Capital Adequacy Level

t4L,39.9,364

29.1.1 \ryhile determining the value of total assets of the TREC Holder, notional value of the TRE certificate held by the Integrated Equities Limited as lt year
ended June 30,20L9 as determined by Pakistan Stock Exchange has been considered.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and disclosed in relevant notes.

r#
29.7.1 t67,995,336

(26,595,97?)

s;t*/

31 AUTHORIZATIONFORISSUE

Thesefinancial sratementswereauthorizedForissuebytheBoardof Direcrorsoft]Ie ,o^r^nron0/1 O{fAhqL ){'17

32 GENERAL

DIRECTOR

Liabilities at tair' -ll 'j
Atanroftizedcost llvaluethroughprofitll - T;tai-'

or loss ll -

30

30 ID-18

At Anlortized Cost
Assets at fair valu€
through profit or

loss

Assets at fair value I

throush ocl 
I

Total

Rupees

Liabilities a-t fair-

or loss
ilotal \.8At amortizcd cost


