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Independent Auditor's report to the members of Integrated Equities Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Integrated Equities Limited, which comprise

the statement of financial position as at fune 30,2018, and the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of
the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income,

the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and

give the information required by the Companies Act, 2077 [XIX of 20'J,7), in the manner so

required and respectively give a true and fair view of the state of the Company's affairs as at June

30,2018 and of the profit and other comprehensive loss, the changes in equity and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan [the Code) and we have fulfilled our other ethical responsibi]ities in
accordance with the Code" We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report including, in particular Director's Report, but does not
include the financial statements and our auditor's report thereon"

Our opinion on the financial statements does not cover the other information and we do not
express any form ofassurance conclusion thereon...(*
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated. If based on the work we have performed, we conclude that there is a

material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Managgment is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the

requirements of Companies Act, 2017(XlX of 2017) and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identiff and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit lrocedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our'opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

' misrepresentations, or the override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by mana$ement.l*



Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to
. continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act,20L7 [XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Acg 2017 (XIX
ot2077) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business;

d) nozakatwas deductible at source under the Zakat and Ushr Ordinance, 1980 IXVIII of
1980J; and

The engagement partner on the audit resulting in this independent auditor's report is Nasir

Gulzar.

Date: clQ *l o - t Q,

Lahore

J*ffir& on'W.Jq^^-'
Nasir favaid Maqsood Imran#rys

fl.oro*" i-E9\ '' l?w Chartered Accountantfu-



INTEGRATED EQUITIES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT IUNE 30, 2O1B

NON CURRENT ASSETS

Property and equipment
Intangibles
Investment property
Long term investments
Long term deposits and prepayments

CURRENT ASSETS

Trade debtors
Short term investments
Advances, deposits, prepayments & other receivables
Advance tax
Cash and bank balances

TOTAL ASSETS

EQUITYAND LIABILITIES

SHARE CAPITAL AND RESERVES

Share Capital
Other reserves
Retained earnings

TOTAL EQUITY

LIABITITIES

NON CURRENT LIABILITIES

Deferred tax liabiliry

CURRENT LIABILITIES

Trade and other payables

Short term borrowings
Provision for taxation

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 33 form an integral part of these Financial Statemen

79,LLg,566 88,320,362

_______usA59_e1_ ________Ju;39,627

Restated
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130,000,000
6,O64,L97

320.576

r42,384,773

13 0,00 0,000
7,609,785

7.867

742,877,652
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28,958,006
33,917

3L,968,822

36,829,869
7,825,383
4.874.703

43,529,3s5
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L,709,609
5,017,500

28,302,400
60,56L,552

1_749

97,340,061

3A,921,788
6,B70,OOr
7,192,5LL
6,3L4,488

I 778

3,087,698
10,024,500
24,385,500
60,346,567

L,2L6.000

99,060,265

+9,673,648
t4,397,097

3,603,870
8,327,398

DIRECTOR



INTEGRATED EQUITIES LIMITED

STATEMENT OF PROFIT OR IOSS

FOR THE YEAR ENDED IUNE 30, 2018
Restated

27 31,932,41L

(3,611,7s2)

635,738

211,134

52,725,7A6

1.,827,600

838,892

3,257,242

29,L67,531

(34,980,818)

(268,871)

58,643,440

(38,01.L,252)

(576,734)

22

23

24

(6,082,158)

9,443,O45

20,775,454

3,097,075

25

3,360,997

(2,248,178)

23,272,469

(7,824,742)

L,L12,709 15,388,328

DIRECTOR
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INCOME

Brokerage & consultancy income

Capital (LossJ / gain - net

Dividend income

Gain on re-measurement of investments at fair value

through profit or loss - net

EXPENDITURE

0perating Expenses

Financial charges

Operating income

Other income

Profit Before Tax

Taxation

ProfitAfter Tax

The annexed notes ftom 1 to 33 form an integral part ofthese Financial Statements,..
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INTEGRATED EQUITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED IUNE 30, 2018

Profit after tax

0ther comprehensive income for the year

Deferred tax - Investment available for sale

j

Total other comprehensive income - net of tax

Total comprehensive income

The qnnexed notes from 1 to 33 form an integral part ofthese Financial Statements./1

eo

Restated
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l,ll2,709 15,388,328

21,4,e8s ll t10,3s3,442)

1,760,57

(1,545,588) (10,353,442)

(432,8791 5,034,886

DIRECTOR



INTEGRATED EQUITIES LIMITED

STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED JUNE 30, 2018

CASH FLOW FROM OPERATING ACTIVITIES

Profit from Operations

Adiustment for Non-cash items
Depreciation
Amortization
Gain on re-measurement of investments
at fair valuq through profit or loss - net
Capital (Loss) / gain - net
Impairment on intangibles
Gain / flossJ on disposal of equipment
Gain on revaluation of investment property
Bad debts
Liabilities written off

Net Proit before Working Capital Changes

Changes in Working Cauital
(Increase) / Decrease in CurrentAssets

Trade Debtors
Investments
Advances, Deposits and Other Receivables

Increase / (Decrease) in Current Liabilities
Trade Creditors and Accrued Expenses

Cash Used in Operations

Tax paid

Net Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Security Deposit
Acquisition of PPE

Proceed from disposals of PPE

Acquisition of investment property
Disposal of investment property

Net Cash generated/(used) from/in Investing Activities

CASH FIOW FROM FINANCING ACTIVITIES

Long Term Loan
Acquisition/frepaymentl of long term loan from director

Net Cash used in Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end ofthe year

Restated

23,212,470

774,652
20,467

(3,2s7,242)

237,500
(3,074,627)

3,344,468

L0,427,690
4,126,479

[3,588,641]

(s,763,492)

9,540,503

(2,826,634)

,-7,853,220

(16,073,856)
(9,468,780)
2,570,460

23,292,059

18,173,L03

(4,727,689)

5,7L3,869 14,051,4L4

[533,000]
(732,e74)

4,240,000

3,574,026

[500,000)
[48s,700)

(17,673,373)
400.000

(15,259,073)

(1,791,466)

7,496,429
72,324,349

______L2e9il_8_ ______tz32l39_

(809,063)

(2,016,724)
74,347,073

< .l:

--

rrrenI@
3,360,887

609,484
7,000

(277,134)
3,611,752
5,000,000

(3,338,420)

[3,916,900)
330,771

(2,708,377)

63

The annexed notes from 1 to 33 form an integral part of these Financial Statemenxfuz

DIRECTOR



INTEGRATED EQUITIES LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2018

102,216,080

,r.rur,rro

L7,963,227

(r0,353,442)

t7,603,459

15,388,3 28
(27,783,e20)

L37,782,766

(L0,353,442)
15,388,3 28

130.000.000 7.609.7A5 5,207,467 L42,At7,652

(1,545,5881
L,L72,709

[1,545,s88J
t,t12,709

130.000.000 6,064,797 6,320,576 142,384,773

S)Jr/
DIRECTOR
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RUPEES

Balance as at Iune 30,2016

Other Comprehensive Ioss for the year--restated

Profit for the year'restated
2,778,392 ordinary shares of Rs. 10/- each issued as bonus shares

Balance as at June 30,2017 - restated

Other Comprehensive loss for the year
Proflt for the year

Balance as at June 30,2018



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED IUNE 30,2018

STATIIS AND NATURE OF BUSINESS

Integrated Equities Limited ("the Company") was incorporated in Pakistan on fuly 01,2008 as a private limited

company, under the repcaled Companies Ordinance, 1984. Status of the Company was changed from private limited

to public Iimitcd on December 30,2016. The Principal Activities of the company include shares brokerage and

lnvestment in shares, stocks, fixed income securities, bonds, ctc. and also provides consultancy services

The Registered office of the company is located at 202 Y First Floor Commercial Area Defense Housing Authority

Lahore.

STATEMENT OF COMPLIANCE

These financial statements have becn prepared in accordance with the approved Accounting Standards as

applicableinPakistanandtherequirementsoftheCompanics Act,20lT.ApprovedAccountingStandardscomprise

of such International financial reporting standards as notified under the provisions of the Companies Act,2017.

Whenever the requiremcnts ofthe Companies Act, 2017 or directives ofthe Sccurities and Exchange Commission of

pakistan (SECP) differ with the requirements of the Standards, the requirements of the Companics Act, 2017 or the

requirements of the said directives take precedence.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention cxcept for investment properq/

and certain financial assets that are stated at fair value and recognition of deferred liabilities at present value.

3.1 Critical accounting estimates and iudgments

The preparation of financial statcntcnts in conformity with approved accountiDg standards, requires

managcment to make judgments, estimates aId assumptions that affect the a]lplication of policies, reported

amounts of assets and liabilities, income and expcnse. The estimates and associated assumptions and

judgmelts are based on historic experience and various other factors that are bclieved to be reasonable

under thc circumstanccs the result ofwhich form thc basis of making the judgments about carrying values of

the assets and liabilities tltat arc not readily apparent from other sources. Actual results may differ from

these estimates.

The estimates and undcrlying assumptions are revicwed on an ongoing basis. Revisiol] to accounting

estimates are recognized in the period in which the estimate is rcvised if thc rcvision effects only the pcriod,

or in the period of revision and future periods if the revision eflects both current and future periods. There

was no significant adjustment requircd for the estimates and judgmcnts as compared to previous year.

The areas involving a higher degree of judgment or complexity or areas lvhere assumptions and estimates

are significaDt to the financial statements arc as follows:

aJ Useful Iife and rcsidual values ofpropcrw and equiprrcnt
bl lmpairment
cl Classification and valuation ofinvestment
dl Provision for taxation

Initial application of new standards, interpretations or amendments to existing standards

4.1 The Company has adopted the following revised standards and amendments of IFRSS which became

effective for the current vear:

IAS 7 - Statement of Cash Florvs - Disclosurc Initiative - (AmcndmentJ

IAS 12 - Income Taxcs - RecogDition of Dcferred'Tax Asscts for Uurealizcd Iosses (Amcndments)

The other new standards, amendments to approved accounting standarcls and interpretatiolls that are

mandatory for the financial year bcginning on luly 1, 2077 are considered not to bc rclevant or to havc any

significant effect on the Company's financial rcportiDg and opcrations. ,,

a'-



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE IEAR ENDED IUNE 30,2018

4.2 Standards, amendments to approved accounting standards that are not yet effective

Standards or lnterpretation

IFRS 9 - Financial Instruments

IFRS 9 - Prepayment Features with Negative Compensation -
(Amendments)

IFRS 15 - Revenue from Contracts with customers

IFRS 16 - Leases

IAS 19 - Plan Amendment, Curtailment or Settlement

(Amendmentsl

IAS 28 - Long-term Interests in Associates and Joint Ventures -
(Amendments)

IAS 40 - Investment Property: Transfers of Investment Property

(Amendments)

IFRIC 22 - Foreign Currency Transactions and Advance

Consideration

IFRIC 23 - Uncertainty over Income Tax Treatments

Sf^ndards or lhtemrFlalinh

IFRS 14 - Regulatory Deferral Accounts

IFRS 17 - Insurance Contracts

Effective date (annual periods
beginninq on or afterl

luly 01, 2018

January 01, 2019

July 01, 2018

January 01,2019

January 01, 2019

January 01, 2019

January 01, 2018

Ianuary 01,2018

Jantrary 01,2019

January 1, 2016

January 1, 2021

The above mentioned standards and amendments are not expected to have any material impact on the

Company's financial statements in the period ofinitial application.

In addition to the above standards and amendments, improvements to various accounting standards have

also been issued by the IASB in December 2016 and December 201.7. Such improvements are generally

effective for accounring periods beginning on or after 01 January 2018 and 01 January 2019 respectively.

The Company expects that such improvements to the standards will not have any impact on the Company's

financial statements in the period ofinitial application.

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual

Framework) in March 2018 which is effective for annual periods beginning on or after 1 lanuary 2020 for

preparers offinancial statements who develop accounting policies based on the Conceptual Framework. The

revised Conceptual Framework is not a standard, and none of the concepts override those in any standard

or any requirements in a standard. The purpose of the Conceptual Framework is to assist IASB in

developing standards, to help preparers develop consistent accounting policies if there is no applicable

standard in place and to assist all parties to understand and interpret the standards.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the

purpose of applicability in Pakistan. The Company expects that above new standards will not have any

material impact on the Company's financial statements in the period of initial application.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied to all years presented, unless otheMise stated.

5.1 Propefiandequipment

These are stated at cost less accumulated depreciation and impairments, if any. Depreciation is charged on

reducing balance basis at the rates specified in Note 6 to the financial statements, which are considered

appropriate to write offthe cost of assets over their useful economic lives'

Depreciation on additions is charged on a pro-rata basis from the month in which the asset is put to use,

while for disposals depreciation is charged up to the month preceding the disposal of the asset. Where an

impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the

assets revised carrying amount over its estimated useful life.zl
tL-



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2018

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to the

Company and the cost ofthe item can be measured reliably.

Maintenance and repairs are charged to profit or loss as and when incurred. Renewals and improvements

are capitalized when it is probable that respective future economic benefits will flow to the Company and

the cost ofthe item can be measured reliably, and the assets so replaced, ifany, are retired.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale

proceeds and the carrying amount ofthe asset is recognized as an income or expense.

Residual value and the useful life of an asset are reviewed at each financial year end and adjusted if impact

on depreciation is signiflcant. The Company's estimates of residual value of property and equipment at June

30, 2018 did not require any adiustment.

5.2 Intansibles

Tradins Right Entitlement Certificate (TREC)

These are stated at cost less accumulated impairment, if any. The carrying amount is reviewed at each

statement of financial position date to assess whether these are recorded in excess of their recoverable

amount, and where carrying amount exceeds estimated recoverable amount, these are written down to

their estimated recoverable amount. These assets have an indefinite useful life so no amortization has been

charged.

Computer software

These are stated at cost less accumulated amortization, if any. The carrying amount is reviewed at each

statement of financial position date to assess whether these are recorded in excess of their recoverable

amount, and where carrying amount exceeds estimated recoverable amount, these are written dom to
their estimated recoverable amount. These assets are amorLlzed at20o/o p-a'

5.3 ImDairment

The carrying amount of the Company's assets are reviewed at each statement of financial position date to

determine whether there is any indication of impairment loss. If any such indication exists, the asset's

recoverable amount is estimated in order to determine the extent ofthe impairment loss, ifany.

An impairment loss is recognized whenever the carrlng amount of an asset or its cash generating unit

exceeds its recoverable amount. All impairment losses are recognized in the profit or loss. Individually

significant financial assets are tested for impairment on individual basis. An impairment loss in respect of

available-for-sale financial assets is calculated by the reference to its current fair value. Any cumulative loss

in respect of an available-for-sale nnancial assets recognized previously in equity is transferred to profit or

Ioss.

Impaiment losses are reversed when there is an indication that the impairment may no longer exist and

there has been a change in the estimate used to determine the recoverable amount. An impairment loss is

reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would

have been determined, net ofdepreciation and amortization, ifno impairment loss had been charged.

For available-for-sale financial assets that are equity securities, the reversal is recognized directly in equity.

5.4 Investments

Held for tradinq

These include investments classifled as held for trading or upon initial recognition are designated by the

Company at fair value through profit or loss. Investments which are acquired principally for the purpose of

generating a profit from short term fluctuations in price are classified as held for trading. After initial
recognition, these are stated at fair values with any resulting gains and losses recognized directly in profit

or loss. Fair value of investments is their quoted bid price at the statement of financial position dater4

{il-



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED IUNE 30,2018

5.5

5.6

Available for sale

Investments which are intended to be held for an indefinite period of time but may be sold in response to

the need for liquidity are classified as available-for-sale. After initial recognition, these are stated at fair

values (except for unquoted investments where active market does not exist) with any resulting gains and

losses which are charged to other comprehensive income, until the investment is disposed or impaired. At

the time of disposal, the respective surplus or deficit is transferred to profit or loss. Fair value of quoted

investments is their bid price at the statement offinancial posirion date.

Unquoted investments, where active market does not exist, are carried at their closest estimate of fair value

and tested for impairment at each year end. lmpairment loss, ifany, is charged to profit or loss currently

The Company assesses at each statement of financial position date whether there is objective evidence that

an investment or a group of investments is impaired. If any such evidence exists for available for sale

investments, the cumulative loss is removed from equity and recognized in the profit or loss. Impairment

losses recognized in the profit or loss on equity instruments are not reversed through profit or loss.

Trade debts

Trade debts are carried at original invoice amount less an estimate made for doubtful debts based on a

review of all outstanding amounts at the year end. Bad debts are written off when identified

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Company becomes a

party to the contractual provisions of the instruments. The Company de-recognizes a financial asset or a

portion of financial asset when, and only when, the enterprise loses control of the contractual rights that

comprise the financial asset or portion of financial asset. A financial liability or part oF financial liability is de

recognized from the statement of financial position, when and only when, it is extinguished i.e- when the

obligation specified in the contract is discharged, cancelled or expired. Any gain or loss on the recognition or

de-recognition ofthe financial assets and liabilities is included in the profit or loss currently.

Significant financial assets include long term deposits and prepayments other receivables, short term

investments, trade debts and cash and bank balances.

Significant financial liabilities are classified according to the substance of the contractual agreements

entered into. Significant financial Iiabilities are liabilities against assets subject to finance lease. mark-up

accrued, Iong term / short term boffowings and trade and other payables.

Financial assets and liabilities

Financial assets and liabilities are recognized when the Company becomes a party to the contractual

provisions of the instrument- All financial assets and liabilities are initially measured at cost, which is the

fair value of the consideration given and received respectively. These financial assets and liabilities are

subsequently measured at fair value, amortized cost or cos! as the case may be. The particular

measurement methods adopted are disclosed in the individual policy statements associated with each item.

Investment propertv

lnvestment properties are properties which are held either to earn rental income or for capital appreciation

or for both. Investment properties are initially recognized at cost, being the fair value of the consideration

given, subsequent to initial recognition these are stated at fair value. The fair value is determined annually

by an independent approved valuer- The fair valdes are based on market values, being the estimated

amount for which a property could be exchanged on the date of valuation between knowledgeable and

willing buyer and seller in an arm's length transaction.

Any gain or loss arising ftom a change in fair value is recognized in the statement of profit or loss. Rental

income from investment property is charged to profit or Ioss on accrual basis

When an item of property and equipment is transferred to investment property following a change in its
use, any differences arising at the date of ffansfer between the carrying amount of the item immediately

prior to transfer and its fair value is recognized in surplus on revaluation of property and equipment, if it is

a gain. Upon disposal of the item the related surplus on revaluation of property and equipment is
transferred to retained earnings. Any loss arising in this manner is recognized immediately in tlle profit or
I ossr,lo

t_twY-
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INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED IUNE 30,2018

Ifan invesrment property becomes owner-occupied, it is reclassified as property and equipment and its fair

value at the date ofreclassification becomes its cost for accounting purposes for subsequent recording.

5.9 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the

consideration to be paid in future for goods or services received.

5.10 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of

past events and it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation and a reliable estimate ofthe obligation can be made. Iiowever, provisions are reviewed

at each statement of financial position date and adiusted to reflect current best estimate-

5.11 Revenue recognition

. Brokerage income and consultancy are recognized as and when such seruices are provided

. Dividend income is recognized at the time ofbook closure ofthe company declaring the dividend.

. Return on securities other than shares is recognized as and when it is due on time proportion
basis.

' Mark-up/interest income is recognized on accrual basis.

. Capital gains or losses on sale of investments are recognized in the year in which they arise.

5.12 Taxation

Current

Provision for current taxation is based on the taxable income for the year determined in accordance with

the prevailing laws for taxation of income. The charge for current tax is calculated using prevailing tax rates

or tax rates expected to apply to the profit for the year if enacted after taking into account tax credits,

rebates and exemptions, if any. The charge for current tax also includes ad.iustments, where considered

necessary, to provision for tax made in previous years arising from assessments framed during the year for

such years.

Deferred

Deferred tax is accounted for using the statement of financial position liability method in respect of

temporary differences arising fiom differences between the carrying amount ofassets and liabilities in the

financial statements and the corresponding tax bases used in the computation ofthe taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax

assets are recognized to the extent that it is probable that taxable profits will be available against which the

deductible temporary differences, unused tax losses and tax credits can be utilized.

Defeffed tax is calculated at the rates that are expected to apply to the period when the differences reverse

based on tax rates that have been enacted or substantively enacted by the statement of financial position

date. Deferred tax is charged or credited in the profit or loss, except in the case of items credited or charged

to equity in which case it is included in equity.

5.13 Functional and presentation currency

These financial statements are presented in Pakidtan Rupees which is also the Company's functional

currency.

5.14 Cash and cash equivalents

Cash and cash equivalents are caried in the statement of financial position at cost. For the purpose of cash

flow statement, cash and cash equivalents comprise of cash in hand, cash with banks and other short term

highly liquid investments (if any) that are readily convertible to known amounts of cash and which are

subject to insignificant risk ofchange in value.T 1'w
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5.15 Related parw tmnsactions

AII transactions involving related parties arising in the normal course of business are conducted at arm's

Iength, at normal commercial rates on the same terms and conditions as third party transactions using

valuation modes as admissible, except in extremely rare circumstances where, subject to approval of Board

of Directors, it is in the interest ofthe Company to do so.

5.16 Fairvalue

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable

willing parties in an arm's length transaction. Underlying the definition of fair value is the presumption that

the Company is a going concern without any intention or requirement to curtail materially the scale of its

operations or to undertake a transaction on adverse terms. The carrying values of all financial assets and

liabilities reflected in these financial statements approximate their fair values. Fair value is determined on

the basis of objective evidence at each reporting date.

Specific valuation techniques used to value financial instruments include:

Quoted prices funadjusted) in active markets for identical assets or liabilities flevel L)'

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either

directly (that is, as pricesJ or indirectly (that is, derived from prices) (level 2J.

Inputs for the asset or liability that are not based on observable market data (that is, unobseruable inputs)

flevel 3,l. rr'w
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6 Property and Equipment

cosT

Balance as at 1 July 2016

Additions during the year

Disposals during the year

Balance as at 30 June 2017

Balance as at 1 luly 2017
Additions during the year

Disposals during the yegr

Balance as at 30 June 20LB

DEPRECIATION

Balance as at 1 July 2016

Charge for the year

Disposals during the year

Balance as at 30 June 2017

Balance as at 1 July 2017

Charge for the year

Disposals during the year

Balance as at 30 June 2018

Book value as at 30 lunel0lT

Book value as at 30 June 2018

Annual depreciation rate o/o

6.L Disposal of properw and equiDment

7,442,598

337,200

L,779,798

66,800

1,109,485

90,500

1,199,985

46,360

731,,85+

58,000

789,854
1,9,874

7,438,5_70 10,722,447

485.700

973,475

199.783

634,023 249,539

82,888 54,03t
5,548,760

377,950

7,405,797

774,652

r,t73,z'a 7t6,9Lt 303,570 s,9z6,7to 4,t20,449

t,773,258
196,985

7L6,911

79,+15

303,570

49,724

5,926,710 8,120,++9

283,960 609,4A3
(4,298,420) (+,298,420)

r,37O,243 796,326 352,694 1,9L2,Z5O 4,431,512

606,540 4A3,O74 4A6,Za4 1,511,800 3,0A7,69A

4?6355 450"01' 456,n4 n626O tXOr,6O'

3Oo/o lOo/o 2oo/o

840,000 550,986

3,400,000 2,787,434

L1o/o

mw@@E
1,779,794 1,199,985 7A9,A54

1"846518 Lr4634S 80r^568

7,438,510 tL,20A,t47

7,438,570 1r,208,147
- 1,32,974

[5,200,000J [s,zoo,ooo]
2,Z3A,51O 6,L4t,L2t

Vehicle

Vehicle

T"t"l

L,2t0,986 2A9,Ot4
1,500,000

3,087,434 612,566
3,700,000
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INTANGIBLDS

Computer Software
Tradins Risht Entitlemenr Certificate (TRECI

7.1 COMPmERSOIryAR!

Grcss carrldng value bads
OpeninP carryingamount
Additions (atcost)
Amortization charse
ClosiEcarrying amount

cross @Nltrq Elue basis
Cost
AccumulaEd AmortizaUon
Net bookvalue

7.2 TMDING RGHT EIVTITLEMEM Cf,RTIFICATES

Cost

7.1
7.2

17,500
5,000,000

_____sJlZ,5OL

-|il
Itfiil

24,500
10,000,000

----- IOM4S0O

24,500 44,967

(7,OOOI 120,4671

------12EOL 

------------2.4,50L

209,500 209,500
1192,0001 (185,000)

-_!18!L 

---------2!E!9-
7.2.1 10,000,000 10,000,000

15,000,000.]

- mm ______lq.a@,000

(BMC) at k.2.5 Million (2017: 5 Million). As a resuit an impairment loss ofRs 5 Million (2017: NilJ has heen charyed on TREC

7.3 The Company has no int€rnal)y generated inhngible assets.

riE-
IiHEI

IMSTMEM PROPERTY

Balance as on luly 01

Acquisition durinq the year

Disposal during the year

Increase in fairva)ue
Balance as atlun€ 30.

8.3 ketringhirEluemeanrcmenE

Invesment DroDefries

n 1 Inve$ment ProDetu comDrises omce / plot situated at Lahore.

24385,500 7,275,000.00
' 77,673,373

24385,500 24,945,373
- t3,637,S001

24,385,500 27,310,473
3,916,900 3,074,627

2R.302.400 24.385.500

24,38s,S00

2A3O2,4OO

Invesment DroDeties

There are nolevel 1 and level 3 assets or transfers hetweenlevels 1.2 and 3 dtrins 2018 or 2017

Valuation technioues used to derive level 2 falrmlues:

in keyattribuEs such as location, size, nature and condirion oftheproperty.The mostsignificant inputintothisvaluation approach isprice persquare foot.

4.4 Padcularc of the itrvestment propenies are as follows:

PaniillaN

Plot

office

Locatlon

Sedce Lane RingRoad, Cricketers Colonr NeBole, Lahore

CanrL
EdenTower, Culbers III, Lahore

26902690

485

20,827,O40

3,230,000

77,497,675

3.800.000

I ffii641l 4Lrui64-ltlll
| 1s,465,388 ll 15,436,303 I

57,590,752 57,567,067

60,s61.552 60.346,567

-_.------------l

k

@@
I,ONCTERM IMSMENTS

9.1 ltrv€$mentslnrelatedpades
Auilable for sale

Media Info Systems (Pm,) Limited

9.2 OtrerlnvestmeDb

Ay,ll,hl.fn.sl-
Pace Barka ProDerties Limited

LSE Financial Sedces Limited (formedy Lahore StockExchanee Limiled-LSEL)

9-7-7 t er?lloil|- ,/Bssool

9.2.1

9.2.2
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Movement of lnvesment in related pafrler

9.1.1 Medla Info Systems (P*) Llmtted
Openingbalance on luly01,
450,000 [June 20171 450,000) OrdinarySharesof Rs. 10each

Equlty Held 10.1637%o [2017 170.1637d/o)

Gain/(Loss) on remeasurement ofjnvestment available forsale charged to OCI

Closingbalance on June30,

Movement of other Inveslments

9.2.1 Pace Barka Prcpedes Limlted
Openitrsbalance on luly 01,

2,727,23A Uv\e 2017 1 2,721,238) Ordinaryshares of Rs 10 ea€h

Equity Held 0.89% [2017, 0.8970)

Gain/[Loss) on remeasurement ofinvestment available for sale charged to OC]

' Closinqbalanceon June 30,

9.2.2 LSE Flnancial Sefrces Ltmlted ffomerlv hhor€ stockExchanqe Limited-LsEl)
Opening balatrce otr ,uly 01,

A43,975 llnne2OlT A43,975) Ordinaryshares of Rs 10cach

Eq\ity Held 0,660/r (2017 | 0.66ak)

Cain/tLoss) on remeasilrcment oiinvestmentavailable for sale charged to OCI

Closinsbalance otr lune 30,

E 

--
E-E

f- ,r8sso;][-rEgs.+zlL;L;
2.971.400 2.7A5.SOO

I 4Lt LiAl 4rffiiill

111,,,,,.,,,1
42-124-764 42.124.764

f ls'+s;m]t h61qtr II;t;

E---ErEI
200,000 200,000
100.000 100.000

s.2.3 -------15t65t88 ,,---1513!.3!3

dared lanuary 11, 2016. As a consequence of the integration scheme, the business model of IsE and LSE have been changed and they have obtained the license to operare as NBFC as per

NBFC rules and KSE would carry the same business as Stock Exchange uDder the name or Pakistan Stock Exchange Limited. Changes in eslimated lair valuc fI] be recognized in other

comprehensive income.

investments NelAssetValue method has been adopted.

wiih IFRS. Su(h slrndards proude *ar:
- Net Assetvalue per share is computed by dividing shareholders' equity which includes Paid Up Capiial & Rcserves/Surplus with the number ofshares issued

9.2.S During th€ year thcre is no transfers into or out o I Level 3 of the fair value hierarchy.

e.2.6 All shares of LSE Finatrcial Seryices Limiled has bcen pledsed asainstBase Minimum Capital IBMC)

LONG TEW DEPOSITS AND PruPAYMENTS

Pakistan Stock Exchanqe Limited
CentralDepositoryCompanyof PakistanLimited
National ClearinsCompanvofPakistanLimitcd
Orhers

TMDE DEBTS

Trade debts agaln$ purchase ofshares:
Considered good - unsecured

Related partics
Others

Trade debb otherthan purchase ofshares:
considered good - unsecured

R€iated panies
Others

1,200,000

z49,OO0

700,000
215.000

l1

Related partes
Purchase of shares

Poseidon Synersies (P() Limitcd
Other than purchase of shares:

Poseidon synersies fPm.) Limited

Agc analysis oftrade debts ls provided in Note 28.1.2.

---------l,z49J!L 
----l,4 

6.qoo

Reshted
E---
EI-EI

,---;;aa--;ffi
2,741324 276,106

f- -- ----:--lt 117!41 1

I :o,reo,+sg ll +g,tno,sor I

36,1a0.459 49,397,542

3s.jt21,1ffi w

s,974

217,041

11

SHORTTERM IMSTMENTS

At fair value throush profit or loss,
- QuotedequitYsecurities

__- 223iL

@
@

ffi ffi:=:---=---==.:...7)
(*
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Quot€d Secudttes

First Capital Equities Limited

PakElekt on Limited

The BankOf Punjab-Ri8ht

Power Cem€nt'Rjght

MCB BankLimted
Treet Corporation Limited

Waves Singer PakisLan Limited

Dandot Cement Conpany Limited

Total lnvestment
Profi t/(Loss) on remeasurment
Toral InvestmenLas at lune 30

ADVANCES, DEPOSITS, PREPAWEMS AND OTHER ruCEIVABLES

13 Advances - unsecured - considered good
- To employees
-To orhers

13 ShortTem Prepayments
PrepaymenLs

13 ShonTermDeposits
Esosurc with NaLional Clearins CompanyofPahslan Limited
Marain depositwilh bank
Basc Mininum Capiial

13 Other Receivables

12,1 Financial assetsatfairwluethrouqh profit orloss
Quoted equity secudtles

other receivablcs - considered qood

Other Receivabtes - considered doubttul
Lessr Provision for doubltul other receivables

Rupees

,ur,uoo u,ooo,ooo u,rn ,roo
49.000 657.580 426,300

183 7,647 7,647

100,000 11,552,000 11,032,000

200,000 70,670 8,000

25,000 312,500 312,500

5,000 7,704,336 1,052,150

35.000 2,794,670 1,990,800

217,134

_:_!JZQJoL

74.397,097
(778,666)

_ ,___t4t9L&9L

margin.

72,4 Lctel 1 inpurs i.€. Quoted prices (unadjusted) in active markeb for thcse sha res are used lor recurring measutcment or fair value.

L3 r=#==
r3.s [--Htm_lf- trImol

[ :so,ooo I :qo.ooo ]

493,000 541,000

-_=lr---e'f#r
-lnm.ooo 

ll-ipm.ooo]
qnonoo ll gbo.ooo I

I na,zto ll na,n" I

2,0A4,236 Z,OaA,236

13.6 4,671,275 Aa1,L34

-------l-192L -,------3-3$-41

14

14

Advances Eiven to executives / staffare in accordancewth the Companypolicy. Such advances are unsecured, jntcrestfree and are adiusted agajnstsalary / e&ense claims

4,671,275
s5,700

881,334
85,700

[85,700) l85,7ool
4.611.275 481.334

14

15

Executive and Rs.840,000/- [2017:nll) directoragainstsalcofvehic]es

ADYANCE TAX

MSH AND BANKBALANCf,S

cash in hand
Cash at bank

Sadne accounts
Current accounts

15.1 Bank Salances include customers'bank balances hcld in designated bank accounts amounting to Rs. 13,836,447l'

15.2 Thesecarryprofitatratesrangingfrom3%to4%perannum(201713%to4%pcrannum).

16 SHARECAPITAI,

Authorized Share CaDital
16,000,000 [20171 16,000,0001 ordinary Shares OfRs. 10/- Each

rssued subscfrhed and pald up Share Capihl
Ftrllypaid in cash

13,000,000 [20171 13,000,000) Ordinary Shares ofRs. 10/- cach

Other than cash

2,778,392 ordinary shares ofRs. 10/- each issued as bonus sharcs

17 OTHERMSERWS

Thefairvahereseruecomprisesthecumulativenetchangeinthefairvalueolavailablc for

E----EI::r-
6,314,488 8,321,398

---------6J-14.:18L --- 
8,3?1-J!9L

7,976 3,362

t\.2 f 3sillf 3,ffi 
Irs.r | 19.809.295 1) 12,3t1.220 |

79,412,402 12,320,987

p,a20,71L _- _ l2a24tg-
(2017r Rs.3.811,626l,

160,000,000 160,000,m

702,216,080 102,216,080

27.743920 27.743920

____!qpllJgl _____1l00q90ql

sale financial assets until the asseh are derecosnized or impaired.Thc details are as underr

BalaBce as on Julv 01,2017

Fairvalue incrcase / (decreasel durins theyear charae to OCI

Etrect ofdeferred tax

Salance as on Iune 30,2018

(2,792,469) 74,912,383

185,900

586,478 13,355,2861

t4,51O,129\ 7,609,7A5

29,OAS 214,945

1,008,235 (1,760,573)
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27

E 

--
E-I.--

Restatedr#ffi
f lqrs=e.]t r^Bc,srl
I o,oz!,rr: l] s,rrr.+ze l

2\00A,469 27,914,A68

1.657,909 I I 7,787,678

r,e74,s8s I I s,111,148

E-il--EEEI

1e.1 t jr,-t l-1prs$tl

7,949,537 8,915,001

--I!-95SJ!L - ----3.6129^8.6L

Revenue Aurhorty tPRA) wide Circular No.02 of2014 dated August 12, 2014.

TMDEAND OTHERPAYABTES

Payable asainstsale ofshares " un secrred
OrherPayables

Ac€rued liabililies
Puniab sales taxpayable

SHORT TEW BORROWNG

Loan fron related parties-unsecured

Loan lrom direcror

19 The loan was obtaincd to finance the consulting wing ofthe business and it does not bear any mark-up.

CONTINGENCIES AND COMMITMENTS

Financial suarantees siven by €ommercial banks on behalfofthe Company

____________3!2tL __,,----18?5JgL

9,600,000 14,600,000

Authorityupon receipt from LKPC. So no provision recognized fotthis.

Restated

@
Eil

BROreMGE AND CONSULTANCY INCOME

Less: Sales Tax

Advisory and coosultancv fee
Less: Sales Tax

OPEMTING ilPENSES

Salaries,wases &benefitr
Impairment ofTREC
Rcnt, rates and iaxes
Fee and subscription
Urilties
Travellins & conveyance

Internet and mobile charses

Entertainmenl
Printing and stationery
Couriercharses
Newspaper and periodicals

Auditors' remunetation
Depreciauon and amortizarion
R€pair and maintenance office
Vehicle runninA & maintenance
CDC charges

Bad debts
NCCPL€harqes

Costofsenices
Otheromce eeenses

2Z Auditor'srcmunemtlon

Statutoryaudit
Certifi catio6 and others
OUL ol pocket eryenses

FINANCIAI, CHARGES

!inancial charses

6.594.207
899.296

5.694-9aL

28.545.500
2,308,000

-===J!.23!-s99:

100,000
155,000

20,000

______ _215tN

264,471

8.357.979
7.337.277

__________202]JJ.a?-

s0,073,620
4364,616

________4SJtS.p!L

--- lrr2i1!5-

23,947,697

1,425,700
978,605

s12,882
283,365

442,285
160,723
674,850
205,538

86,747

13,063

205,000
735,119
375,246
881,513
795,847

95,000
679,702

6,070,713
161,O57

_____33ef252_

@
@

85,000
120,000

__________205,0.9L

_--____31D32l]1

22,288,205
s,000,000
1,584,900

944,419
396,740

90,497
790,669
329,148
527 395
132,445

45,729
7,334

zz.1 275,000
6 &7 676,484

7S,580

653,243

230,327
330,171
557,918

707,727

_____ r1f_8!Jt8

--tllti-

5-la

&
s 16,
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2{ OTHERINCOME

Income fmm fi nandal assets

Profiton Bank Balan€es

Income ftom asseB otherSan fitrandal assets

Unrealized sain on remeasurement oiinvestmenB property

Cain/Loss on sale otinveslment properry
Gaih on sale ofproperty and equipment
Liabililies witten back
Othcrincome

25 TMTION

-rilE-
rillE!il

13,699

3,916,900

1,274

3,074,627

1237.5001

Detall oftil charged to profftorloss
Deferred

Reconclllationbetween B expense andaccountingprofftmultlpliedby applicable hxrate

Accountlngproflt
Td mte
Taxotr accountlngpront
Til effed of expenses that are not deductlble for til puryoses

Acmuting dopr@ietm
A@omting hodization
Cepital Loss

Tax gah on sale ofequipmenb
Liabilities writen back

Bad debts

Til effect ofexpenses that de dedudible for tu purposes

Tax d€pr€ciafon
Tax amdization
Capihl cain
Diildend home
GaiD on sele ofequipmelt
Cain on remeasucmeDt ofinveshflt hopoty
Grin otr rcmasurmai of hveshcnt

It€ms underPTR
Capibl Gain

Dvidmd hcome

Priorpefrod adiuffients
Effect of deferred h

Til expense charged in accounB

DEFEMD TM

26.1 Amount charged to profft and loss
Orisinauon and freversal) of temporary diffcrences' net
Reduction in taxrate
Recosnition/freversal) ofpreviously unrecosnized tax losses - net

Defened tu lncome /fexpense) forthe yetr - net

26,2 Movement in deferred tax balances
openingbalance

Chanse itrdefercdtuasset/ (liablllty) recomized in profirandloss

Operatins trxed assets - oMed
Investment Properly
ShortTerm lnvestment

Charged to other comprehensive income
Chareed directlv to equiW

ClosinEbalance

3,338,420
2,104,371

65,555 254,614

________9A 8p15, ______L,991,o fi

(688,161) 576,018

t40,ss9) 2,374,021
2,976,A99 4,A74,103

________L2!38 9_ -------J.e!} 4

4,321,460 23,212,469
3oo/o 31%

L,296,43A 7,L95,A66

l-------i Einl f------- mnw]tlttt_tt| 3,b[r,/52 I II zrr+rrrll I

I l,ztzsss | |

I I I zg,+so
a,L74,333 257,337

457,602

___ _ 2t!5p3L ________1p3382!_

6L

I ll ."n"ool
I o:s.z:n ll zeo.os; I

| :.::t.+zoll I| :,sre,soo es3,134 I

I zrr,r:+ ll r,oog,z+s L

f ------------:-1 
---- 

- ni zi-t,
I e:s,z:e ll ro+.eoz I

635,734

t40,s59)
1688.1611

7,705,754 590,318

F3,343) [14,300)

_!&21,ffi _ - -----_slts[

(688,161)

1,760,573

_________)5!J!1_

37A,1OZ

2,374,027
576,014

- -----L9r4.w
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27 TRANSACTIONS WITH RELATED PARTIES

The related pafties comprise associated companies, subsidiary companies, directors and key management personnel. The company in the normal course ofbusiness carries out

transactions with various related parties. Significant balances and transactions with related parties are as follows:

Nature ofTransactions

Media Info Systems (Pvt.) Limited

Mrs. Sadia Ali

Mr. SardarAli

Ahmed Bilal

Total number

Managerial remuneEtion
House rent
Commission or bonus

Medical expenses reimbursed

Provision for gGtuity
Utilities

Total number

Managerial remuneration
Hoise rent
Commission or bonus

Medical expenses reimburced

Provision for gmtuity
Utilities

Relationship

Associate

f10.1Yo holdins in eomDanvl

Director

Dire€tor/CE0

Director

Descriptions

Dividend received

Shares purchased

Loan repayment
Sale ofVehicle
Sale ofVehicle

lilF.n?EiEn rilllli*- E*ltlllE rqi
_-EE

3,000,000

168,750

6,000,000

7,791.,466

3,400,000
840,000

(RUPEES)

6,600,000

250,000

4,95L,772

L03,928
3,103,e28 6,8s0,000 - ______j2llJ1.z_
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3,000,000 5,700,000

- 250.000

3,103,928 5,950,000 6,065,807

27,7 In addition, Chief Executive, Directoxs and some Executives have been provided with Companv maintained cars.

27,2 No meeting fees were paid to any ofthe directors for aftending the Board/ Audit Commiftee meetings [2017: Nill

27,3 Total No. of employees are 16 as on June 30, 2OLa 120!7: 20) and. average employees duting the year were 18 (20 17: 191

FINANCIAI INSTRUMENTS

The Company finances ib operations through equity, borrowings and management of workinB capital with a view to ohtain a reasonable mix beiween the varioils source of

ftnance to minimizethe risk.

The Company has exposure to the following rlsks from ib use offinancial instruments:

- Creditrisk
- Liquiditv risk
- Market risk

monitorins the ComDanv's risk manasement Dolicies.

28.1 Creditrisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss. Concentrations ofcredit

risk arise when a number ofcounterparties are engaged in similar business activities, or have similar economic features that would cause their ability to m€et contractual

obligations to be similarly affeded by changes in economic, political or other conditions. Concentmtions of credit risk indicate the relative sensitivity of a company's

performance to developments affecting a pafticular industry The Company manages its credit risk bythe following methods:

- Monitoring ofdebts on continuous basis.

- Deposit ofmarsins before execution oforders for all retail clientele.

- Obtainina adequate securities for all receivables.

28.1.1 ExDosureto credit risk
The carrying values offinancial assets represents the milimum credit exposure. The maximum exposure to credit risk at the repofting date was:

Trade debts - unsecured
Investments
Advances, deposits and other receivables

Cash and bank balance

78,1.67,293

).4,397,097
3.603.870

The credit quality offlnancial assets can be assessed by reference to erternal credit ratinB or the historical information about counter parcy defaults./'l

u-

f-1Ei-IEil@
38,927,784

6,870,001
7,L92,571-

79,A20,778 72,324,349
72,AOS,O7A 104,446,609
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28.1'2 The age oftrade debts at the reporting date was:

Neither past due nor impaired 1 - S0 days
Pastdue 30 - 60 days
Past due 60 - 90 days
Past due 90 - 365 days
More then 1 year

r--
--EI5,604.328

2,734.909
704,t28

65,276
23,377,A15

------lEg91E6 
-__-Z!,1!1;9i_28 1 3 The collateral available against clienb balances due for more than fifteen days related to brokerage amounting Rs, 177,000 is Rs. 49,167,08s.

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet commitments associated with financial instrumens. The company believes
that it is not exposed to anysignificant level ofliquidity dsk.

Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will effect the company,s income or the value of its
holdings of financial instruments.

28.3.1 Curretrcyrisk
currenLy risk arises mainly where receivables and payables exist due to hansadions entered into foreign currenry. Foreign currency risk arises maihly where
payable/receivable exist dueto transactions with foreign clien6. The company does hot have any financial asseb or liabilities in foreigh currency at the repofting
date.

28.3.2 Interestraterisk

Interest mte risk is the fisk of deciine in earDihgs due to adverse movement ofthe interest rate curue. Interest rate rjsk arises fiom the possibility that changes 
'nitterest mtes will affed the value ofthe financial ihstruments.

28.3,3 Pricerisk

Price risk represents the risk that the fair value of a financial inskument will fluctuate because of changes in the market prices (other than those arising frominterest/mark up rate risk or currenry riskJ, whether those changes de caused by fadors specific to th; individual financial instrument or its issuer, or factors
affeding all or similar financial instrumenB traded in the market. company is exposed to equity price risk since it has investmenb in quoteal equity securities
amounting to Rs. 67,437,553/- f2077 74,743,664/_l at the statement of financjal position date.

The company's strate$' is to hold its strate8ic equity investments for long period oftime. Thus, company's management is not concerned with short term prjce
fluctuations with resped to its strategjc investments provided that the underlying business, economic and management charaderistics ofthe investee remain
favorable company strives to maintaih above average levels ofshareholders'capital to provide a margin ofsafety against short tefm equity price volatility.
company manages price risk by monitoring exposure in quoted equity secuilties and implementing the strid discipline in internal ri;k m;nagement and
investment policies.

The canying value ofinvestments subject to equity price risk are, in almost all insbnces, based on quoted market prices as ofthe statement of financial position
date except for, unquoted investments (if any) whjch are carried at cost. Market pdces are subject to fluduation and consequently the amount realjzed in the
subsequent sale ofan investment may significabtly differ from the reported market value. Fluctuation in the market price ofa security may result from perceived
changes in the underlying economic characteristics of the investeq the relative pdce of alternative investments and general market conditions. Furthcimore,
amount realized in the sale ofa particular security may be affeded by the relative quantity ofthe secudty being sold.

28.3.4 SensiuvityaDalysis
Dudng the year, Psx 1oo index has decreased by 10% but subsequent to the year end and till the authorization ofthese financial statements a fufther decrease of4'35% in Psx 100 index has been recorded. The selected h)?othetical chabge does not reflect what could be considered to be the best or wo6t case scenarios.Indeed' results could be worse because of the nature of equity markets and the aforementioned concentratjons existing in the company,s equity investmentportfolio.

18.851.686
915.365
348.41.7

49.969.276
LO1 6 50q

Itrvestments

Long tem ltrvestments

Shoft term iilveshents

66,677,707
154.505,3971

7,557.007
16,183,0011

60.561.552

6,470,007

+70o/o

-100/0

+lo%
-70%

6,056,155
16.056.155)

687,000
1687.0001

6,056.155
r6.056.1551

687,000
r687,0001

Investments

Longterm Investments

Shoft termlnvestments

66,387,224
(54,371.910)

15,836.807
172.9573A7)

60.346.567

74.397,097

+10o/o

-10o/o

+704/o

-700/0

6,034.657
(6.034,5571

6.034,657
(6.034.6571

(7.439,71,0't 17,439,7191
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Fair value of fiilancial instruments

The carrying values ofthe financial assets and financial liabilities approximate their fajr values. Fair value is the amount fof which an asset could be exchanged, or

a liabilitysettled, between knowledgeable, willing parties in an arm's length transaction.

The carrying values ofthe financial assets and financial liabilities approximate their fair values. Fair value is measured in a..ordance with Note 5.16'

The table below analyses equity instruments measured at fair value at the end ofthe reportinB period by the level in the fair value hierarchy into which the fair

value measurement is categorizedl

28.3.6 Recurring fair value measuremetrts

Long term investmeits classified as "Available for Sale"

Shortterm investments classified as "Held forTrading"

Long term investments classified as "Available for Sale"

Short term investments classified as "Held for Trading"

50,561,552 60,551,552

- 6,870,0016,870,007

14,397,097

60,346,567 60,346,567

- 14,397,097

ValuatioE techniques used to measure fairElues

The fair value of financial instruments tradeal in adive markets is based on quoted market prices at the statement of financial position date. A market is regarded as active if

quoted prices are readily and regularly available from an exchange, deaier, broker, industry group, pricing seFice, or regulator agenr, and those prices represent actual and

regularly occurring market transadions on an arm's lengtl basis. The quoted market price used for financial assets held by the Company is the current bid price These

instruments are included in Level 1. The fair value of financial instruments that are not traded in an adive market js determined by using valuation techniques. These valuation

Level 3.

CAPITAL RISK MANAGEMENT

The primary obiective of the Company's capital management is to maintain healihy capital mtios, strong credit rating and optimal capital structure in order to ensure

The Company manages its capital structure and makes adiustment to it, in iight of changes in economic conditions. In order to maintain or adiust the capital strudure, the

Company may adjust the amount ofdividends paid to shareholders or issue new shares'

The Company finances its operations through equity, borrowing and management oFits workinB capital with a view to maintain an apptopriate mix between various

sources offiiance to minimize risk.

During theyear the Company has no si8nificant gearing.

Neitherthere were any change in the Company's approach to capital managementduribg the year nor the Company is subject to externally imposed capital requirements'

29.1 CapihlAdequacyLevel r#
2s.1..7 1.76,459,627

{34,074,854)
Total Assets
Less: Total Liabilities
Less: Revaluation Resere fcreated upon

revaluation of fixed assets)

Capital AdequacyLevel b2.344.773

29.1.1 WhiledeterminingthevalueoftotalassetsoftheTRECHolder,notionalvalueoftheTREcertificateheldbythelntegratedEquitiesLimitedasatyearendedJune
30, 2018 as determined by Pakistan Stock Exchange has been considered.

CORRECTION OF PRIORYEAR ERROR

During the year 2016-17, the Company entered in to a consortium agreement with other parties namely, cornelius, Lane & Mufti, Risk Management lnternational and Areopa to

bid for the Consultahcy seroices required by Lahore Knowledge Park Company (LFPC]. As per coDsortium agreement the Company was nominated as Lead Member for

coordinatjon with LKpc. All the consortium members were responsible to fulfill thei! own obligations under the agreement individually. As a lead member Company was just

responsible to issue invoice and to receive payment from LKPC on behalfofeach consortium member. As per Consultancy a8reement signed with LKPC, invoice will be issued upon

completion of specified tasks. During tast year based on the completeal work company issued invoice of Rs. 4g.B Milljon including sales tax out of this Rs 2B,4ST,645 including

sales tax was related to other consortium members, portion ofother consortium member was booked in revenue and expense for the yeat ended June 30, 2017. As a consequence,

revenue and expense was overstated with Rs. Nit effect on profit and resultantly overstatement of receivable and payable balances. During current year a detailed review was

conducted about terms and condition ofthe conffad which lead to discovery of error'

The error has been correded by resuting each ofthe affected financial statement line items for prior year, as follows:

lmpact on equity - increase / (decrease) in equity

Trade debtors

Total assets

Trade payables

Sales tax payables .

Total liabilities

Netimpact on equity

@
@

;28,487,645)
(2A,4A7,6+5)

24,558,31-4

3,929,331

2A,487,645

/\
ftbV
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