
OFFICE # 1102, AL.HAFEEZ HEIGHTS, 65.D/1,
GHALIB ROAD, GULBERGIII, LAHORE.
Tel: +92(0)42-357 54821-22
Email: nasirgulzar@njmi.net

AUDITORS'REPORT TO TI{E MEMBERS

We have auditecl the annexed balance sheet of Integrated Equities Limited
['the Company') as at June 30, 20t7 and the related proFit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together with the notes
forming part thereof, for the year then ended and we state tl-rat we have obtained all the information
and explanations which, to the best of our l<nowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of the Companies 0rdinance, 1,984. Our responsibility rs to
express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining on a test
basis, evrdence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by management, as well as,

evaluating the overall presentation of the above said statements. We believe that our audit provides a

reasonable basis lor our opinion and, after due verification, we report that:

[a] in our opinion, proper books of account have been kept by the company as required by the
Companies Ordinance, 1984;

in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon, have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the company's
business; and

(iiil the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the company;

in our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereol
conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the company's affairs as at June 30,201,7
and of the profit, its comprehensive income, cash flows and changes in equity for the year then
ended; and

in our opinion no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980IXVIII ol19B0).
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Date: 03-Oct-2017
Lahore.
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INTEGRATED EQUITIES LIMITED
BALANCE SHEET

AS AT IUNE 30,2017

NON CURRENT ASSETS

Property and equipments

Intangibles
Investment property
Long term investments

Long term deposits and prepayments

CURRENTASSETS

Trade debts

Short term investments
Advances, deposits, prepayments and other receivables

Advance tax
Cash and bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES

Issued, subscribed and paid-up capital

Other reserves

Retained earnings

TOTAL EQUITY

NON CURRENT LIABITITIES

Deferred tax liability

CURRENT LIABITITIES

Trade and other payables

Short term borrowings
Provision for taxation

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AN D LIABILITIES

6

7
o

9

10

3,087,698
10,024,500
24,385,500
60,346,567

t,276,000

99,060,265

78,161,293
74,397,097

3,603,870
8,321,398

12,324,349

3,316,650
70,044,967
7,275,000

70,700,009
776,000

92,O52,626

33,599,792
' L,671,07s

7,576,L04
6,979,624

14.34

LL

1-2

13

14

15

116,808,007 64,107,668

215,A68,272 156,160.294

L6

17

1B

19

1 to 31 form an integral part ofthese Financial Statements.

130,000,000
7,609,785
5 7

L02,276,080
L7,963,227
17,603,459

142,817,652

L,033,620

65,37V,574
1,825,383
4,874,103

72,Ol7,OOO

137,782,766

| 4s?,6041

457,604

L3,537,8L0
2,634,446
1.747.668

17,9L9,924

______2rs,868il2_ ______Ls5Ah9A!_

*-)'=-'
DIRECTOR
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i,rr.a*r*D EeurrrEs LrMrrED
PROFIT AND LOSS ACCOUNT::
FOR THE YEAR ENDED IUNE 30,2017

Reyenue

Capital gain

Unrealized loss on remeasurement of investments
Unrealized gain on remeasurement of investments property
Dividend income

0perating expenses

Finance cost

Operating income

0ther income

Profit before tax

Taxation

Profit after tax

The_annexed notes from 7 to 37 form an integral part ofthese Financiol Statements,
$^tl

M

@
21 77,284,020

1,821,600
3,257,242

3,074,627
B3B,B92

+7,546,288
2,8Q2364
(663,1801

785,47 4

22

23

86,276,381

(62,569,565)

(s16,734)

50,470,942

(42,e88,990)

(284,70s)

23,190,082

22,388

7,197,247

739,000

23,212,+70

(7,824,t42)

7,936,247

(2,1,10,7 +3)

1s,388,328 5,825,504

DIRECTOR



INTEGRATED EQUITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FORTHE YEARENDED IUNE 30,20L7

Profit/(Loss) after taxation for the year

Other comprehensive income/ (loss) for the year

Items thatwill never be reclagsified to profit and loss:

Items that are or may be reclassifted to profit and loss:

Unrealized gain/(LossJ on investments available for sale

Total other comprehensive incomey' (loss)

Total comprehensive income/ (loss)

The annexed notes from 7 to 37 form an integral pafi ofthese Financial Statements.

15,388,328 5,825,504

ro.353.442

(10,353,442) 3,398,161

5,034,886 .9,223,665

wfi t)

<^I*
DIRECTOR
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INTEGRATED EQUITIES TIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED IUNE 30, 2017

CASH FLOW FROM OPERATING ACTIVITIES

Profit from Operations

Adiustment for Non-cash items
Depreciation

Amortization

lmpairment

unrealized gain (loss] on remeasurement of short term investment through profit or loss

Gain on lnveslment

Gain/Loss on disposal of Equipment/investment property

Gain on revaluation of investment property

Gain on Long term Investment

Net Profit before Working Capital Changes

Changes in Working Capital
(Increase) / Decrease in Current Assets

Trade Debtors

Investments - net

Advances, Deposits and Other Receivables

Increase / (Decrease) in Current Liabilities
Trade Creditors and Accrued Expenses

Short term borrowings

Cash Used in 0perations

Tax paid

Net Cash Used/Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Security Deposit

Acquisition of PPE

Intangibles

Disposal Long term lnvestment

Acquisition of investment property

Disposal of investment property

Net Cash flow from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Long Term Loan

Acquisition/[repaymentJ of long term loan from director

Net Cash FIow from Financing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the Year

Cash and Cash Equivalents at the end ofthe Year

20,83A,449 7,936,247

t5,479,799

(44,5$,'AL)
(e,468,780)

2,570,460

5L,779,704

12,082,160

122,97e,03L)
5,290,417

16,436,370)

,6,83A,672

319,883

(1,747,668)

(5,204,7s2)

(L,787,31,8)

14,O51,4L4 (6,997'4701

[500,000
(485,700

{17,673,373)
3,4

1,130,000

{347,225)
(35,0001

7,987,301

(6,843,0001

{Ls,259,o73)

(809,063J

(2,016,722)

L4,34L,073

(4,107,924)

2,634,446

2,634,446

(8,464,948)
22,806,027

72,324,349 14,341,073

7L4,652

20,467

(3,2s7,242)

237,500

(3,07

793,722

38,400

5,453,566

663,180

[e8s,060]

t (7.8L7.295

,{?;fi""-"d 
notes ftom 7 to 37 form an integral part ofthese Financisl Statements'

ffiF#-'.+-'* DIRECTOR



INTEGRATED EQUITIES LIMITED
. .STATEMENT 

OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30,2017

Balance as atJuly |,?OLS

Other Comprehensive Income for the period

Profit for the period

Balance as at fune 30,2016

Other Comprehensive Income for the period

Profit for the period

2,778,392 ordinary shares of Rs 10/-each issued as bonus shares

Balance as at fune 3O,20L7

to2.216.OAO 17,963,227 17,603,459 137 t782,766

RUPEES

102,2L6,O4O L4,565,066

3,398,76L

1t,777,955

5,825,504

128,559,101

3,398,16r
5,825,504

- (1.0,353,+42) (t0,353,442)
15,388,328

27,783,920

15,388,328
- t27,783,e20)

The annexed notes ftom 7 to 37 form an integral paft ofthese Financial statements.

DIRECTOR



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 3O,2OL7

STATUS AND NATURE OF BUSINESS

Integrated Equities Limited ("the Company"J was incorporated in Pakistan on July 01, 2008 as a private limited company, under

the Companies Ordinance, 1984. Status of the Company was changed from private limited to public iimited on December 30,

2016. The Principal Activities of the company include shares brokerage and Investment in shares, stocks, fixed income securities,

bonds, etc. and also provides consultancy services.

The Registered office of the company is located at 202 Y First Floor Commercial Area Defense Housing Authority Lahore.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved Accounting Standards as applicable in Prki.trn
and the requirements of the Companies Ordinance 1984. Approved Accounting Standards comprise of such International

financial reporting standards as applicable in Pakistan. Whenever the requirements of the Companies Ordinance L984 or

directives of the Securities and Exchange Commission of Pakistan (SECPJ differ with the requirements of the standards, the

requirements ofthe Companies Ordinance L9B4 or the requirements ofthe said directives take precedence.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for some intangible assets,

Investments and Investment property and certain financial assets that are stated at fair value and recognition of deferred

liabilities at present value.

3.1 Critical accounting estimates and iudgments

The preparation offinancial statements in conformity with approved accounting standards, requires manager-1ent to

make judgments, estimates and assumptions that affect the application of policies, reported amounts of assets and

liabilities, income and expense. The estimates and associated assumptions and judgments are based on historic
experience and various other factors that are believed to be reasonable under the circumstances the result ofwhich
form the basis of making the iudgments about carrying values of the assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are

recognized in the period in which the estimate is revised if the revision effects only the period, or in the period of
revision and future periods if the revision effects both current and future periods. The areas involving a higher

degree of judgment or complexity or areas where assumptions and estimates are significant to the financial

statements are as follows:

al Useful life and residual values ofproperty, plant and equipment
bl Impairment
c) Classification and valuation ofinvestment
dl Provision for taxation

3.2 New standards, amendments to approved accounting standards and interpretations which became

effective during the year ended 30 Iune 2016

During the year IFRS 10 'Consolidated Financial Statements', IFRS 11 'Joint Arrangements', IFRS l-2

Disclosure of Interests in Other Entities' and IFRS 13 'Fair Value Measurements' became effective. These standards
became applicable from 1 July 2015, as per the adoption status of IFRS in Pakistan. The application of IFRS 1,0, IFRS

. fl and IFRS 12 did not have any impact on the financial statements of the Company.
t- t, til)



INITIAL APPLICATION OF NEW STANDARDS, INTERPRETATIONS OR AMENDMENTS TO EXISTING STANDARDS

The following amendments to existing standards have been published that are applicable to the Company's financial

statements covering annual periods, beginning on or after the following dates;

4.1 The Company has adopted the following revised standards and amendments of IFRSs which became effective

for the current year:

IFRS L0 - Consolidated Financial Statements, IFRS L2 Disclosure of Interests in Other Entities and IAS 27 Separate

Financial'statements: Investment Entities: Applying the Consolidation Exception (Amendment)

IFRS 11 - Joint Arrangements: Accounting for Acquisition of Interest in Joint Operation (Amendment)

IFRS 1- Presentation of Financial Statements: Disclosure Initiative (Amendment]

IAS 1.6 - Properry Plant and Equipment and IAS 38 Intangible Assets: Clarification of Acceptable Method of

Depreciation and Amortization (Amendment)

IAS 16 - Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)

IAS 27 - Separate Financial Statements: Equity Method in Separate 'Financial Statements (AmendmentJ

Annual improvements to IFRSs 2Ol2-2Ot4 Cvcle

IFRS 5 - Non-currentAssets Held for Sale and Discontinued Operations - Changes in methods ofdisposal

IFRS 7 - Financial Instruments: Disclosures - Servicing contracts

IFRS 7 - Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim

financial statements

IAS 19 - Employee Benefits - Discount rate: regional market issue

IAS 34 - Interim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report'

The adoption ofthe above revised standards, amendments and improvements does nothave any material effect on

these firiancial statements.

4,2 Standards, amendments and improvements to approved accounting standards that are not yet effective

The following revised standards, amendments and improvements with respect to the approved accounting

standards as applicable in Pakistan would be effective from the dates mentioned below against the respective

standards or interpretations:

Effective date

standards orlnterpretation [UffilX-":H;
after)

IFRS 2 - Classification and Measurement of Share Based Payment Transactions

fAmendmentJ January 1'20t8

IFRS 10 - Consolidated Financial Statements and IAS 28 Investment in Associates

and Joint 
Yet not finalized

Ventures: Sale or Contribution ofAssets between an Investor and its Associate or

Joint Venture fAmendmentJ

IAS 7- Statement of Cash Flows: Disclosure Initiative fAmendment) ]anuary 1,,20\7

Nfli,)|



l|}ijtrJffi 
Taxes - Recognition of Deferred rax Assets ror unrealized losses 

)anuary L,zot.

IFRS 4- Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4

Insurance contracts - fAmendments] fanuary L'20t8

IFRIC 22 -Foreign Currency Transactions and Advance Consideration January 1,20tB

IFRIC 23 -Uncertainty over Income tax treatment January 1'2019

The Company expects that the adoption of the above standards and amendments will not have any material impact

on the Company's financial statements in the period of initial application

Further, the follgwing new standards have been issued by IASB which are yet to be notified by the Securities and

ExchangeCommissionofPakistan(SECPJforthepurposeofapplicabilityinPakistan.<

IASB effective date (annual
Standard periods beginning on or after)

IFRS 9 - Financial Instruments: Classification and Measurement January 01, 2018

IFRS 14 - Regulatory DeferralAccounts January 0L,2078

IFRS 15 - Revenue from Contracts with Customers Ianuary 01,2078

IFRS 16 * Leases Ianuary 01, 2019

IFRS 17 - Insurance Contracts Ianuary 01, 2021

The Company expects that above new standards will not have any material impact on the Company's financial

statements in the period of initial application.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out below. These

policies have been consistently applied to all years presented, unless otherwise stated.

5,1 Property plant and equipment:

These are stated at cost less accumulated depreciation and impairments, ifany, Depreciation is charged on reducing

balance basis at the rates specified in Note 5 to the financial statements, which are considered appropriate to write
offthe cost ofassets over their useful economic lives.

Full month depreciation is charged on the assets in the month of addition while no depreciation is charged in the

month of disposal. Assets subject to finance lease are depreciated on the same basis as owned assets.

An item of property plant and equipment is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount ofthe asset) is included in the profit and loss account in

the year the asset is derecognized.

Normal repairs and maintenance are charged to profit and loss account as and when incurred. Major renewals and

improvements are capitalized.

Residual value and useful life is reviewed at the end of each financial year.

The carrying amount of the Company's assets are reviewed at each balance sheet date to determine whether there is

any indication of impairment, if any such indication exists, the assets recoverable amount is estimated and

imoairment losses are recosnized in the nrofit and loss account.
t{y'i.,{l



5.2 Intangibles

Trading Right Entitlement Certificate ITREC)

These are stated at cost less accumulated impairmen! if any. The carrying amount is reviewed at each balance sheet

date to assess whether these are recorded in excess of their recoverable amount, and where carrying amount

exceeds estimated recoverable amount, these are written down to their estimated recoverable amount. These assets

have an indefinite useful life so no amortization has been charged.

Computer software

These are stated at cost less accumulated impairmen! ifany. The carrying amount is reviewed at each balance sheet

date to assess whether these are recorded in excess of their recoverable amount, and where carrying amount

exceeds estimated recoverable amount, these are written down to their estimated recoverable amount. These assets

are amortized at 20o/o p.a.

Impairment

The carrying amount ofthe Company's assets are reviewed at each balance sheet date to determine whether there is

any indication of impairment loss. If any such indication exists, the asset's recoverable amount is estimated in order

to determine the extent of the imoairment loss. if anv.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit exceeds its

recoverable amount. All impairment losses are recognized in the profit and loss account. Individually significant

financial assets are tested for impairment on individual basis. An impairment loss in respect of available-for-sale

financial assets is calculated by the reference to its current fair value. Any cumulative loss in respect of an avaiiable-

for-sale financial assets recognized previously in equity is transferred to profit and loss.

Impairment losses are reversed when there is an indication that the impairment may no longer exist and there has

been a change in the estimate used to determine the recoverable amount. An impairment loss is reversed only to the

extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net

of depreciation and amortization, if no impairment loss had been charged.

For available-for-sale financial assets that are equity securities, the reversal is recognized directly in equity.

Investments

Held for trading

These include investments classified as held for trading or upon initial recognition are designated by the Company at

fair value through profit or loss. Investments which are acquired principally for the purpose of generating a profit
from short term fluctuations in price are classified as held for trading, After initial recognition, these are stated at

fair values with any resulting gains and losses recognized directly in profit and loss account. Fair value of

investments is their quoted bid price at the balance sheet date.

Available for sale

Investments which are intended to be held for an indefinite period of time but may be sold in response to the need

for liquidify are classified as available-for-sale. After initial recognition, these are stated at fair values [except for

unquoted investments where active market does not exist) with any resulting gains and losses which are charged to

other comprehensive income, until the investment is disposed or impaired. At the time of disposal, the respective

surplus or deficit is transferred to income. Fair value of quoted investments is their bid price at the balance sheet

Unquoted investments, where active market does not exist, are carried at their closest estimate of fair value and

tested for impairment at each year end. Impairment loss, if any, is charged to income currently.

5.3

5.4

The Company assesses at each balance sheet date whether there is objective evidence that an investment or a group

of investments is impaired. If any such evidence exists for available for sale investments, the cumulative loss is

removed from equity and recognized in the profit and loss account. Impairment losses recognized in the prcfit and

. , .. lgrr account on equity instruments are not reversed through profit and loss account.
r\ ))),
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5.5

5.6

Trade debts

Trade debts are carried at original invoice amount less an estimate made for doubtful debts based on a revieW of all

outstanding amounts at the year end. Bad debts are written off when identified.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Company becomes a party to the

contractual provisions of the instruments. The Company de-recognizes a financial asset or a portion of financial

asset when, and only when, the enterprise loses control ofthe contractual rights that comprise the financial asset or

portion of financial asset. A financial liability or part of financial liability is de-recognized from the balance sheet,

when and only when, it is extinguished i.e. when the obligation specified in the contract is discharged, cancelled or

expired. Any gain or loss on the recognition or de-recognition ofthe financial assets and liabilities is included in the

profit and loss account currentlv.

Significant financial assets include long term deposits and prepayments other receivables, short term inirestments,

trade debts and cash and bank balances.

Significant financial liabilities are classified according to the substance of the contractual agreements entered into.

Significant financial liabilities are long term financing, other long term loans and trade and other payables.

Financial assets and liabilities

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of

the instrument. AII financial assets and liabilities are initially measured at cost, which is the fair value of the

consideration given and received respectively. These financial assets and liabilities are subsequently measured at

fair value, amortized cost or cost, as the case may be. The particular measurement methods adopted are disclosed in

the individual policv statements associated with each item.

Investment properW

Investment properties are properties which are held either to earn rental income or for capital appreciatiort or for

both. Investment properties are initially recognized at cost, being the fair value of the consideration given,

subsequent to initial recognition these are stated at fair value. The fair value is determined annually by an

independent approved valuer. The fair values are based on market values, being the estimated amount for which a

property c"3u]d be exchanged on the date of valuation between knowledgeable and willing buyer and seller in an

Any gain or loss arising from a change in fair value is recognized in the profit and loss account. Rental income from

investment DroDertv is accounted for as described in IAS 40.

When an item of property, plant and equipment is transferred to investment property following a change in its use,

any differences arising at the date of transfer between the carrying amount of the item immediately prior to Lransfer

and its fair value is recognized in surplus on revaluation of property, plant and equipmen! if it is a gain. Upon

disposal of the item the related surplus on revaluation of property, plant and equipment is transferred to retained

earninss" Anv loss arisins in this manner is recosnized immediatelv in the profit and loss account"

If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment and its fair

value at the date ofreclassification becomes its cost for accounting purposes for subsequent recording'

5.9 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be

paid in future for goods or services received.

5.10 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events

and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation

and a reliable estimate of the obligation can be made. However, provisions are reviewed at each balance sheet date

and adiusted to reflect current best estimate.

s.7

5,8
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5.11 Revenuerecognition

. Brokerage income, consultanry and money market services are recognized as and when such services

are provided
. Dividend income is recognized at the time of book closure of the company declaring the dividend.

. Return on securities other than shares is recognized as and when it is due on time proportion basis.

' Mark-up/interest income is recognized on accrual basis.

. Capital gains or losses on sale ofinvestments are recognized in the year in which they arise.

S.l2 Taxatioh

Current

Provision for current taxation is based on the taxable income for the year determined in accordance with the

prevailing laws for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates

expected to apply to the profit for the year if enacted after taking into account tax credits, rebates and exemptions, if
any. The charge for current tax also includes adjustments, where considered necessary, to provision for tax made in

previous years arising from assessments framed during the year for such years'

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising

from differences between the carrying amount of assets and liabilities in the financial statements and the

corresDoRdins tax bases used in the computation ofthe taxable nrofit.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are

recognized to the extent that it is probable that taxable profits will be available against which the deductible

temDorary differences. unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on

tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or

credited in the income statement, except in the case of items credited or charged to equity in which case it is

included in equity.

5,13 Functional and presentation currencv

These financial statements are presented in Pakistan Rupees which is also the Company's functional currency.

5.L4 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and

cash equivalents comprise ofcash in hand, cash with banks and other short term highly liquid investments (ifanyJ

that are readilv convertible to known amounts ofcash and which are subiect to insisnificant risk of chanse in value.

5.15 RelatedparWtransactions

All transactions involving related parties arising in the normal course ofbusiness are conducted at arm's length at

normal commercial rates on the same terms and conditions as third party transactions using valuation modes as

admissible, except in extremely rare circumstances where, subject to approval of Board of Directors, it is in the

- interest ofthe Company to do so.
t-l f r-1r



5.16 Fair value

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is

a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake

a transaction on adverse terms. The carrying values of all financial assets and Iiabilities reflected in these financial

statements approximate their fair values" Fair value is determined on the basis of objective evidence at each

renortins date.

Specific valuation techniques used to value financial instruments include:

Quoted prices funadjusted] in active markets for identical assets or liabilities [level 1J.

lnputs other than quoted prices included within level L that are observable for the asset or liability, either directly

fthat is, as pricesl or indirectlv fthat is, derived from prices) flevel 2'). 
r

Inputs for the asset or liability that are not based on observable market data [that is, unobservable inputs) (level 3).

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is

a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake

a transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial

statements approximate their fair values. Fair value is determined on the basis of objective evidence at each

renortins date.

*r2



INTEGRATED EQUITIES TIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2017

PROPERTY AND EQUIPMENTS mmw@E
469,123

337,200

+75,462

90,500

482,375

58,000

i,889,750 3,316,650

+85,700

Net Carrying Value Basis

At ]une 30,2017

Opening carrying amount ICA)

Additions (at cost)

Disposals (at CA)

Cost

Accumulated Depreciation

Depreciation charge

Closing carrying amount (CA)

cross Carrying Value Basis

At June 30,2017

Cost

Accumulated depreciation

Carrying amount

Net Carrying Value Basis

At June 30,2016

Opening canying amount (CAJ

Additions (at cost)

Disposals (at CA)

Cost

Accumulated Depreciation

Depreciation charge

Closing carrying amount (CA)

Gross Carrying Value Basis

At lune 30,2016

Cost

Accumulated depreciation

Carrying amount

Depreciation Rate %o Per annum

Flfrl /
I

t,779,798 1,199,985 71,20a,M6

(1,173,258) [71-6,s77) (303,570) (s,e26,77o) (8'L20,++9)

606,540 4A3,O74 

-4a6,2A3 

1,511,800 3,087'694

789,853 7,438,570

+68,825

197,9t6

496,325

55,674

+35,209

99,635

2362,r88 3,762,547

3+7,225

Ggi,ar.B) Ua,stz) (sz,szg) (+tz'+zq Ugz'tzz)

1,442,598 1,109,48s 73t,854 7,438,51A 10,722,447

1s73,47s) (634p23) (249,53e) 15'548'760) (7'+0s'7e7)

46s-123 475,462 482,315 1,889,750 3,316,650
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INTEGRATED EQUITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2OL7

7 INTANGIBLES

Computersoftware
Trading Right Endtlement Certifi cates

7,2,1

r
@

7.1

7_2

24,500

10,000,000

44,967

10,000,000

48,367

3s,000

(38,400)

M.967

209,500

(164,533)

44,967

15,453,566
(5,453,5661

44,967

(20,467)

_______2!89!_

209,500

[185,000)

-----4899-10,000,000

- Mw

iilil
@

7.1 COMPUTER SOFTWARE

cross carrying value basis

openingcarrying amount

Additions (atcost)

Amordzason charge

Ciosingnet bookvalue

Gross carryrng value basis

Cost

Accumulated Amortizadon
Net bookvalue

TMDING RIGHT ENTITLEMENT CERTIFICATES (TREC)

Cost

lmpairment

---_lg!M- 
------!.099 09!-

(2015; F6.5,000,0001. Thevalue ofTREChad been impaired byk.5,453,556/- in 2016. One oftheseTREC has been pledged aFinstBtr€ Mininum CapiEI (BMC)

The Companyhas no internallygenerated inbogible assets.

7.2.1

9.L2

ETII-
@

INVESTMENT PROPERTY

Baiance as on luly 01, 2016

Acquisition during the Year

Disposal during the Year

Increase in fairvalue

Balance as atJune 30,2017

7,275,OO0 7,27S,OAO

17,673,373

24,94a373 7,275,000

t3,637,500)

21,310,873 7,275,000

3,074,627

24.385.500 7,275,000

24,385,500

0.1 I nvestment Properry comprises offices / plots siuated at Lahore. During the year additions were Rs . 17 ,673,373 l-.

a,2 The fair vatue of subjed inveshent property is based on valuadon that was carried out by M/s. FaiMater Property valuers & sureyoE (Ml LimiEd, indePendent valuer (approved

the linan€iat sbtements. The hble below analyses the non-financial assets carried at fairvalue, byvaluation method. The diferent levels have been defined in Note S.16.

8,3 Reorringfairvaluemeasurements

Inveshentproperdes

Itrvesment propedes 7 '275'0OO

There are no level 1 and level 3 assets ortransfers beween levels 1,2 and 3 during2017

8.4 Valuation techniques used to derlve level 2 hir %lues:

inkey arributes such aslocation, size, nature and mndition ofthe property.The mostsignificantinput into this valuation apProach is pdcepersquare fooL

LONG TERM INVESTMENTS

9,7 lnveshenb ln relaEd parHes r@

ttfvtl

9.1.1 AEilableforsaleiBvetuenB
Media Itrfo Systems (I\t) Llmited

450,000 (,une20161 450,000) ordinarysharesof Rs. 10each

9.2 Other hvesmenE

9.2.7 Availahle for sale iEveshenB
Pace Barlc Properdes Liuited
2.721.23A il\ae 2016: 2.72 1,2 38) 0 rd inary shares of Rs 1 0 each

l-r-?ss;ool l r,4er,47;1,

2,785,500 2,449,474

l--- an4jil a--- 43.6oqru1

I ,r,*.,rrr l I .,.ro,r,r l

57,564,067 68.210,535

LsE Finascial servlces Limited (formerly Lahore Sbtk Exchange Limited_LSEL)

8a3,975 0une 2016: 843,975) Ordinaryshares

9.2.2

60.346.567 70,700,009



INTEGMTED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

9-7-2

9.2 3

Movemenr ottnvesftent ln retated parfles

Medla Info systems [ht.l Limited
Openlogbalanceon luly01,
450,000 0une 20161 450,000) Ordinary shares of Rs. 10 each
Equiry Held 10.1637% (2016t 10.1637ak)

Galn/tLos, on reDeasrremenrof inlestmenravailable rorsatecharged ro oct

CloslnS balanceon Iune 30,

Movefr ent of other lnvestm€trrs

Pace Bark Propertles Llmlted
Openingbalanceonluly 01,
2,7 2\,238 (ltne 2015t 2,721.238) O.diDary shares of Rs. 10 each
Equity Held 0.89% [2015 I 0 89%)
Gain/[Los) on remeasur€menr ofinvestment availabte torsale charged ro oCt

Closlngbalance on lune 30,

$E rlmncial Services Llmited (forme.ty khoresrock Exchange Llmired-LSEL)
Openlngbalanceoo luly01,
843,97S (lure 2016r 843,975) Ordlnary shares of Rs. t0 each
Equiry Held 0.56% (2016:0.66Y0)
Cain/(Lossl on reneasurement oflnvestm€nravailabre for sale charsed to ocl

closlogbalan.don lune30,

2,785,500 2.489.474

f-----q,ffiia T-4tirmntllt
| (1,47s,460)l I 1,082.149 I

T-affijlTl t an-63d1

1,,,,*.,,,,111

6,034,657

[5,034,6571

7,070,007

[7,070,001]

ffi
I ,.,,r.n,, I

42,124,764 43.600.224

9.2.4 15,436,303 24,6fi,3t1

wlth the Companywhereas dre vodng ilghrs arhched ro rh€se lhares are suspended.

During the period, a memorandum of understandlng was JBned beileen Karachl srock Erchange (KsEl, th€ khore sbck €xchange (LsEl and rhe htamabad stock exchange (tsEl tor

dated )anuary 11, 2015.As a consequence ofthe jnteeration scheme, the business modd d 6E nd 6'{ h;";""" .h""sJ;;"t;;; olhjned th;hcens€ to op.*," 
"" 

narc uip* narc

NetAssetValue merhod has been adopred.

shnda.dsprovid€ rha$
NetAsset value per share is computed by dlvldinS sharehold€rs'equiry which includes patd up capiEt & Resepes/surptus wirh the nomber oishares ksued.

9.2.6 Durin8 the yea. there A no Fansfe rs into or oui of Leve I 3 of ihe tat r vatue hierarchy.

9.2.7 AII 443,975 shares o f LS E Flnancial Se rvices Li m tred has been pledsed aga lnst Base M I ni mum Ca pjhl (BMC).

9-2-A Sensiiivityanalysh

have ihe lollowins efects:

Unobservable lnputs

Longt€rm lnvesmenh

Trade debB otherthan purchase ofshares:
ConJdered good - unsecured

Related panies

60.346,567 +70%
-10%

,10ok
.toyo

663A7,224
54,317,910

77,770,010

63.630.008

r@
200,000

100.000

200,000

216.m0

------11!!!!-

-arftilI@

43S.553

11

Long term inveshents

LONC TERM DEPOSITS AND PREPAYMENTS

10.1 LongtermdeposiB

Pakiskn Srock Exchange Limired
Central Depository Company of paktstan Limited
Narionai Clearing Company ofpakhEn Limtr€d
Others

TMDE DEBTS

Trade debb agalnst purchase of sharesr
Considered good " unsecured

Related parties
Other(

200.000

100,000

700,000

2!6,000

17ruoo-

r-I 5,v/U I

I zro.rze I

276,1O5

I 277041 I I snonoo I

| ,t.oaa.tqa | | ,r.uun.rr, I

77,8A5,1A7 33,164,229w9
74,161,293 33,s99.792
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INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2017

26 TMNSACTIONS WITH REIJITED PARTIES

The related parties comprise associated companies, subsidiary companies, directors and key management personnel. The company in the normal course of business

carries out transactions with various related parties. Significant balances and transactions with related parties are as follows:

Nature ofTransactions Relationship

Transaction during the year Transaction during the year

of expenses

Poseidon Synergies [Pvt) Limited
Media Info Systems (Pvt.) Limited

Total number

Managerial remuneration
House rent
Commission
Medical expenses reimbursed
Provision for gratuity
Utilities

Total number

Managerial remuneration
House rent
Commission
Medical expenses reimbursed
Provision for gratuity
Utilities

26.7

26.2

26.3

Associate
Associate

270.304

(RUPEESJ

5,700,000

31-4,139

(RUPEES)

6,967,9-20

(RUPEES)

3,000,000

3.000.000 5,700,000 6,967,92O

(RUPEES]

3,000,000

(RUPEES)

3,000,000

(RUPEES)

9,667,920

3_OOO.OOO 3.000.000 9,667,920

In addition, Chief Executive, Directors and some Executives have been provided with Company maintained €rs.

No meeting fees were paid to any ofthe directors for attending the Board/ Audit Committee meetings (2015: Nill.

Total No. of employees of are 20 as on Iune 30, 2017 (2016: 18) and average employees during t}Ie year were 19 (201.6: 1.9')

27 FINANCIALINSTRUMENTS

TheCompanyfinancesitsoperationsthroughequity,borrowingsandmanagementofworkingcapitalwithaviewtoobtainareasonable mixbetweenthevarious

source offinance to minimize the risk.

The Company has exposure to the following risks from its use offinancial instruments:

- Credit risk
- Liquidiw risk
- Market risk

The Board of Directors has overall responsibility for the establishment and oversight ofCompany's risk management framework. The Board is also responsitrle for

developing and monitoring the Company's risk management policies.

ufn I



INTEGRATED EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

27,1 Creditrisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other palty to incur a financial loss.

Concentrations ofcredit risk arise when a number ofcounterparties are engaged in similar business activities, or have similar economic features that would

cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations ofcredit risk

indicate the relative sensitivity of a company's performance to developments affecting a particular industry. The Company manages its credit risk by the

following methods:

- Monitorins ofdebts on continuous basis.

- Deposit of margins before execution of orders for all retail clientele.

- Obtainins adequate securities for all receivables.

27.1.1 Exposure to credit risk

The carrying values of financial assets represents the maximum credit exposure, The maximum exposure to credit risk at the reporting date was:

Trade debts - unsecured
lnvestments
Advances, deposits and other receivables

Cash and bank balance

Neither past due nor impaired 1 - 30 days

Past due 30 - 60 days
Past due 60 - 90 days
Past due 90 - 365 days
More then 1 year

7,677,075
7,516,704

L2.324.349 L4.34L.073
fia,a86,609 17,Ln,Oaa

The credit quality of financial assets can be assessed by reference to external credit rating or the historical information about counter party

defaults.

27,1.2 lhs ags sftrade debts at the reporting date was:

27.1.3

27,L,3 This Include client balance of 63,100/- with in 5 days. The collateral available against clients balances more than five days is Rs. L41,941/-.

27.2 Liquidityrisk

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet commitments associated with financial instruments. The

Company believes that it is not exposed to any significant level of liquidity risk.

27,3 Marketrisk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will effect the Company's income or the

value ofits holdinss of financial instruments.

27.3.1 Currencyrisk
Currency risk arises mainly where receivables and payables exist due to transactions entered into foreign currency, Forei8n currency risk arises

mainly where payable/receivable exist due to transactions with foreign clients. The company does not have any financial assets or liabilities in

foreign currency at the reparting date.

27,3.2 Interestraterisk

lnterest rate risk is the risk of decline in earnings due to adverse movement ofthe interest rate curve. Interest rate risk arises from the

possibility that changes in interest rates will affect the value ofthe financial instruments.

18.851,686 8,336,L32
915,365 73,177,4L8
348,477 4,4L6

49,969,216 6,153,392
8.076.609 5.928.434

792

Nf4)

-ritt, -*rt-ItrlltrItrlEr
78,767,293 33,599,792
74,397,097

3,603,870
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Short term investments

Investments

27.3.3 Pricerisk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because ofchanges in the market prices (other than those

arising from interest/mark up rate risk or mrrency risk), whether those changes are caused by factors specific to the individual financial

instrument or its issuer, or factors affecting all or similar financial instruments traded in the market. Company is exposed to equity price fisk

since it has investments in quoted equity securities amounting to Rs.14,392097 / - (2016:1,671,,075 I -) at the balance sheet date.

The Company's strategy is to hold its strategic equity investments for long period oftime. Thus, Company's management is not concerned with

short term price fluctuations with respect to its strategic investments provided that the underlying business, economic and management

characteristics ofthe investee remain favorable. Company strives to maintain above average levels ofshareholders' capital to provide a margin of

safety against short term equity price volatility. Company manages price risk by monitoring exposure in quoted equity securities and

implementing the strict discipline in internal risk management and investment policies.

The carrying value of investments subiect to equity price risk are, in almost all instances, based on quoted market Prices as ofthe balance sheet

date except for, unquoted investments [if any) which are carried at cost. Market prices are subject to fluctuation and consequently the amount

realized in the subsequent sale of an investment may significantly differ from the reported market value. Fluctuation in the market price ofa

security may result from perceived. changes in the underlying economic characteristics ofthe investee, the relative price ofalternative

investments and general market conditions. Furthermore, amount realized in the sale ofa particular security may be affected bythe relative

quantity ofthe security being sold.

27,3.4 Sensitivityanalysis
During the year, PSX 100 index has in creasedby 23.240/o but subsequent to the year end and till the authorization of these financial statements an

increase of Bolo in PSX 100 index has been recorded. The selected hypothetical change does not reflect what could be considered to be the best or

worst case scenarios. lndeed, results could be worse because of the nature of equity markets and the aforementioned concentrations existing in

the Company's equity investment portfolio.

Investments

14,397,097

7,67-J.,075

+l0o/o

-10o/o

+70o/o

-70o/o

1,5,836,407

(72,es7,387)

1,838,183

[1,s03,e68)

1,67,'J,OB

(167,707)

767,104

(L67,707)

1-,439,7L0 t,439,71,0

(1,43e,710) (7,43e,710)

Short tem investments

27.3.5 Fair value of financial instruments

The carrying values ofthe financial assets and financial liabilities approximate their fair values. Fair value is the amount for which an asset could

be exchanged, or a liability settled, between knowledgeable, willing parties in an arm's lengtl transaction.

The carrying values ofthe financial assets and financial liabilities approximate their fair values, Fair value is measured in accordance with Note

5.16.

The table below analyses equity instruments measured at fair value at the end ofthe reporting period by the levet in the fair value hierarchy into

which the fair value measurement is categorized:

Nlt"l
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27.3.6 Recurring fair value measurements

Long term investments classified as "Available for Sale"

Short term investmerits classified as "Hetd for Trading"

Long term investments classified as "Available for Sale"

Short term investments classilied as "Held for Trading"

'J-4.397.097

60,346,567 60,346,567

14,397,097

70,700,009 7O,7OO,OO9

1,67t,o75L,677,075

Valuation techniques used to measure fair values

The fair value of financial insffuments traded in active markets is based on quoted market prices at the balance sheet date. A market is regarded as active ifquoted

prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices reprpsent actual

and regularly occuning market transactions on an am's length basis. The quoted market price used for financial assets held by the ComPany is the orrent bid

price. These instruments are included in Level 1. The fair value of financial instruments that are not traded in an active market is determined by using valuation

techniques. These yaluation techniques maximize the use of obseruable market data where it is available and rely as little as possible on entity specific estimates. [f

all significant inputs required to fair value an instrument are observable, the instrument is included in Level 2. If one or more ofthe significant inputs is not based

on observable market data, the instrument is included in Level 3.

Capital risk management

The primary objective ofthe Company's capital management is to maintain healthy capital ratios, strong credit rating and optimal capital structure in order

to ensure ample availability offinance for its existing operations, for maximizing shareholder's value, for tapping potential investment opPortunities and to

reduce cost ofcapital.

The Company manages its capital structure and makes adjustment to it, in light ofchanges in economic conditions. In order to maintain or adjust the capital

structure, the Company may adiust the amount ofdividends paid to shareholders or issue new shares.

The Company finances its operations through equity, borrowing and management ofits working capital with a view to maintain an appropriate mix

between various sources of finance to minimize risk.

During the year the Company has no significant gearing.

Neither there were any change in the Company's approach to capital management during the year nor the Company is subiect to externally imposed capital

requirements.

CORRESPONDING FIGURES

Corresponding figures have been rearanged and reclassified, wherever necessary for the purposes ofcomparison and be$er presentation

30 AUTHORIZATION FORISSUI

These financial statements were aurhorized for issue bythe Board of Directors of the Compan, ", 
oahtal O1 2A\1 .

31 GENERAL

29
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DIRECTOR

i.{fl/ offto the nearest rupee


